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We have something to offer in the way 
of a general agency that is very attractive 
to find with an old, conservative life com- 
pany. It will pay anyone interested to in- 


vestigate. All communications confidential. 
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THE EQUITABLE SURETY 
COMPANY 


HAROLD R. CRONIN, President A. C. Tucker, President 
D. C. Costello, William Koch 
Secretary Vice President 








PETE 


HAROLD SPIELBERG, Vice-Pres. and Gen. Mgr. 


130 William St. New York City 





























moms NV IN HAUUTTNTY NNT) 1 COCO CO UETTT 











THE SPECTATOR 





























= 


othing. succeeds 
like SUCCESS 


OU’VE heard the axiom before. You 
know what it means. You’ve seen 
successes in your time. Perhaps, you’ve 
noted some intangible point of difference 
between a success and ‘‘just the average 


99 


man. 
Mainly, it’s his enthusiasm; the ‘‘joy of 

the chase’’—the “‘glory of conquest’’. 

You’ll find the Perfect Protection Man is possessed of that point of distinguishment 
—Enthusiasm. 


The Perfect Protection Man—is, to-day, the most talked-of figure in the insurance 
profession. His achievements, his successes and his undoubted prosperity are daily 
reflected in the thousands of comments passed from mouth to mouth and the 
interest evidenced, nation-wide, by the deluge of inquiries pouring into the Home 
Office of Reliance Life. 

In 1925, one Perfect Protection Man paid for $2,821,562. Another paid for $1,113,675. 


Four others paid for over $600,000. 27 others paid for over $300,000. 52 others 
paid for over $200,000. and in the entire organization of over 650 underwriters, one 


in three paid for over $100,000. 
Prosperity and the Perfect Protection Man have become analogous. And, the 
reason for it— 








The Seven Points of Reliance Service 


Perfect Protection 





$ 50.00 weekly, for an unlimited period during 
disability by accident. 


50.00 weekly, for 52 weeks during sickness. 


3,200.00 every year for life 
totally and permar 
cident. No fu r premiums to pay and 
no deduction m the face of the life 
policy as the result of payments so re- 
ceived. 

3,200.00 for one year, if totally and permanently 
disabled by disease and $600.00 each year 
in monthly payments, thereafter for I1/e. 
No further premiums to pay and no de- 
ductions from the face of the life policy 
as the result of payments so received. 


vayable monthly if 
disabled by ac- 


5,000.90 payable upon natural death. 
15,000.00 payable upon death by accident. 











AND 


fF you would be 
Prosperous — think 
‘*Prosperity.” 


If you would be suc- 
cessful—think “‘Sec- 
cess.” 


If you would be 
both—write the 
Home Office for full 
information con- 
cerning the Reliance 


Prosperity Program. 





as 


A direct contract with the Company with 
the general or state agent’s commissions 
eliminated. 


2. Unrestricted territory. 


Perfect Protection—the service which suc- 
ceeds when life insurance alone often fails. 


- The Reliance Branch Office system of 35 


miniature Home Offices which provide quick 
and adequate facilities for business transac- 
tion. 


. An equipped office in the Branch Office cities 


with no cost of overhead. 


. The personal counsel and cooperation of Re- 


liance Supervisors—salaried Home Office rep- 
resentatives—in agency building. 


. Reliance Life, which gives its representatives 


the prestige of a strong, progressive insti- 
tution. 








RELIANCE LIFE 
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RELIANCE LIFE INSURANCE COMPANY of PITTSBURGH « FARMERS BANK BUILDING, PITTSBURGH, PA. 














JHE SPEC 


i} PECTATOR is published every Thursday by The Spectator Company, at 135 William Street, New York, N. Y. Entered as second-class matter June 28, 187% 
at the Postoffice. New York, N. Y., under the 


act of March 8, 1879. Tue Spectator, Volume CXVII, Number VII, August 12, 1926; $4.00 per annum. 














ine 28, 187% 








anou! 
contr 
writt 











———$_——— 








THE SPECTATOR 











J. R. DUFFIN RESIGNS 


Inter-Southern President Issues 
Long Statement 


c. G. ARNETT ACTING PRESIDENT 


Company Completely Transferred to 
Rogers Caldwell & Company—In 
Sound Financial Condition 
LovisvILLE, Ky., Aug. 10—James R. Duffin, 
president of the Inter-Southern Life Insur- 
ance Company for the past fifteen years, re- 
signed today. The formal resignation of Mr. 
Duffin, made in a formal statement to the board 
of directors, reviewed the negotiations by which 
contro! of the company passed to Caldwell & 
Company of Nashville, to which was added the 
anouncement that the Caldwell Company now 
controls four insurance companies which have 
written more than one billion dollars of busi- 
ness and with combined assets of $90,000,000. 
Carey G. Arnett, formerly of St. Louis, it 
was announced, is acting as president of the 
company following the resignation of Mr. 
Duffin. Mr. Arnett has for some time been 
serving as managing director of the Inter- 

Southern Company. 

The three insurance companies now under 
the control of the Caldwell concern, in addition 
to the Inter-Southern, are: Missouri State 
Life Insurance Company, St. Louis; Cotton 
States Life Insurance Company, Nashville, 
and the North American Life Insurance Com- 
pany, Nashville. 

Mr. Duffin issues the following statement : 

In the early part of this year Messrs. Rog- 

ers Caldwell & Co. of Nashville, Tenn., ac- 
quired a substantial interest in this company, 
‘they having previously acquired control of the 
Missouri State Life Insurance Company of 
Nashville and the North American Life In- 
surance Company of Nashville. It has required 
a few months’ time to transfer the details of 
the management to them. 
_ The Inter-Southern Life Insurance Company 
Is one of the first fifty companies in the world. 
Its assets are good and its underwriting sound. 
Its organization is in good hands and its finan- 
cial position is strong. 

An insurance company is an enormous finan- 
cial institution. In the making, but few will 
respond to its financial requirements. I have 
signed over two million dollars of notes for 
this company from the time we began the erec- 
tion of the first Inter-Southern building, at a 
time when the company had less than two hun- 
dred thousand dollars of its own, down to the 
present. I borrowed the money from the Fi- 
delity and Columbia Trust Company and the 
National Bank of Kentucky, with which to 
erect the first building. These sums were all 
paid promptly when due. 


There is nothing wrong about the company. 
(Concluded on page 9) 


KENTUCKY RATE RAISE 


Companies Act Quickly to Prevent 
Interference 


INJUNCTIONS ASKED FOR 


Increase Temporarily Held Up Pending 
Outcome of Actions 

The Kentucky fire insurance rate case, which 
it is expected will continue for many months, 
will have its first airing at Lexington, Friday, 
when Federal Judge A. M. J. Cochran will 
hear a motion of the Kentucky Actuarial 
Bureau and the fire insurance companies of 
the State for an injunction to restrain State 
Auditor W. H. Shanks from interfering with 
the collection of 12% per cent increase in rates 
ordered last Monday by the bureau. 

The following day Judge B. G Williams, 
Frankfort, Ky., of the Franklin circuit court 
will hear the motion of Auditor Shanks for 
an injunction to restrain the domestic and for- 
eign fire insurance companies’ license in the 
State from placing the increase on fire and tor- 
nado premiums. 

The decisions in both hearings will be per- 
haps the most far-reaching ever handed down 
in Kentucky, as it will affect every property 
owner in the State carrying fire and tornado 
insurance. If the increase is permitted to 
stand it will mean the payment by property- 
owners of additional $1,600,000 annually in 
premiums. This estimate in added premium 
costs is based on the 1925 business in 
Kentucky, a compilation of which has been 
made by G. H. Parker, manager of the Ken- 
tucky Actuarial Bureau. The written premiums 
last year totaled $58,008,352, as shown by the 
Bureau’s schedule. 

Edward J. Miller, president of the Louis- 
ville Board of Fire Underwriters, said the 
schedule shows that the companies paid out 
$123 in losses for every $100 received in new 
business in Kentucky in 1925. 

The suit to enjoin interference of Auditor 
Shanks was filed in Federal court Wednesday. 
State Auditor Shanks made an attempt to file 
his motion just an hour later and finding that 
the opposition had “beat him” turned to the 
State court. 

In his petition Auditor Shanks recited that 
he had prepared the suit for the injunction be- 
fore notice of the Federal court injunction 
had been served on him. Mr. Shanks also said 
that the Federal court injunction had to be 
heard by three judges and that it would take 
considerable time to assemble the judges. 

The Federal suit was filed by the tna Fire 

(Concluded on page 11) 


1925 OPERATIONS 


301 Casualty, Surety and Accident 
and Health Companies Had 
$3,789,401,712 Assets 


PREMIUMS WERE $698,729,487 


Business by Lines of Organizations Writ- 
ing in New York 

Including life insurance companies writing 
health and accident policies, 301 organizations 
doing casualty and surety business had assets 
of $3,780,401,712 as of December 31, 1925. This 
figure includes almost .$2,000,000,000 assets of 
the Metropolitan Life of New York. The un- 
earned premium reserve of the casualty and 
surety companies in 1925 amounted to $208,- 
632,806; in 1924 it was $261,122,346; and in 
1923 it totaled $220,547,390. 

The net surplus of the 301 companies in 
1925 was $307,280,291; the loss reserve was 
$263,449,753 and the total income amounted 
to $752,036,646. Premiums written, as of 
December 31, 1925, totaled $698,729,487 and 
losses paid were $347,440,373. 

The dividends of the 301 companies were 
divided as follows: Paid to policyholders, $1,- 
057,723; as stock dividend, $2,225,000; and con- 
tained in the form of remittances to the home 
offices by United States branches of foreign 
companies, $3,479,499. This amount, including 
dividends to stockholders of domestic com- 
panies, totaled $21,685,513. 

Casualty and surety companies operating in 
New York State, as of December 31, 1925, 
reported, for automobile liability, premiums 
earned of $100,901,647, with losses incurred of 
$47,865,004 and a ratio of losses incurred to 
premiums earned of 47.4. The acquisition cost 
and field supervision expense on automobile 
liability by these companies was $26,577,630, 
with a ratio to premiums earned of 26.3. With 
regard to workmen’s compensation insurance 
writings by the New York operating com- 
panies, the premiums earned totaled $122,507,- 
401 and the losses incurred were $82,682,845, 
with a ratio of losses incurred to premiums 
earned of 67.5. The acquisition and field super- 
vision for this line was $21,733,454, with a 
ratio to premiums earned of 17.7. 

Companies operating in New York for 
fidelity insurance had premiums earned of $31,- 
948,223, with losses incurred of $13,025,449 and 
a ratio of losses incurred to premiums earned 
of 40.8. The acquisition and field supervision 
cost on this line totaled $10,065,108, with a 
ratio to earned premiums of 31.5. 

On surety business the companies operating 

(Concluded on page 21) 
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INCIDENTALLY 








considerable attention 
The conven- 


RCGRAMS 

just about this time of year. 
tion season is in the immediate offing and_ the 
annual effort to put on the best meeting ever 
is now in full force. Probably more interest 
centers on the program of the National Asso- 
ciation of Life Underwriters than is any other, 
chiefly because, under the able guidance of 
Edward A. Woods (who is too well known 
to be introduced further here), the Associa- 
tion has digressed markedly from the stere- 


occupy 


otyped. For several years now there have 
been no so-called “set’’ speeches, and many 
novelties, both tried and untried, have been 


introduced. Mr. Woods was perhaps the great- 
est advocate of guided discussion extant, dur- 


ing his term on the Association’s program 
committee. He quite thoroughly demonstrated 


that a successful convention could be held with 
a program entirely different. Furthermore he 
aroused a great deal of discussion as to his 
methods, some of it critical, some of it merely 
analytical and much of it highly compliment- 
ary. Certainly he started a new era in life in- 
surance conventions. Certainly he aroused a 
great deal of interest in the annual meetings 
of the National Association of Life Under- 


writers. Pecans 


HIS year the program is in the hands of 

Hugh Hart, who has achieved almost as 
astounding success as a general agent as has 
his predecessor. Mr. Hart has ability of a 
high order and is expected to develop a pro- 
which will be talked about for some 
time to come. Announcements already re- 
‘eased indicate that there will be several “set” 
speeches this year, to be delivered by men high 
in the ranks of life insurance officialdom. Fvit- 
dently, however, many of the best features of 
Mr. Wood’s plan are to be retained. Mr. Hart 
has selected as his theme “Raising the Stand- 
ards of Life Through Life Insurance.” This 
is much more general in scope than those used 
by Mr. Woods. It perhaps allows him more 
room to work in. It has a “high-hat” 
air but probably Mr. Hart has in mind ways 
and means whereby he will reduce it to more 


gram 


very 


humble but practical terms. 

x * * 
-—saespigaad P. LAVIN, unsuccessful leader 
— of the recent strike of subway motormen 
in New York city, has turned his abilities to 
the sale of life insurance. There is consider- 
able logic in his choice, in that having been 
unsuccessful in endeavoring to better the cir- 
cumstances of his comrades by leading a strike 
for pay raises, he now turns to a_ business 
which is chiefly conducted as a means of better- 
ing the economic conditions of the people at 


large. 
g x * 


EPORTS from all sides indicate that life 

_Insurance agents were on the job during 
July. Evidently they have-Jearned to “Keep 
cool with Cal.” 


THE 
OBSERVATION POST 








THIEF trail that began in New York 
4 and led through Paris, Berlin, Warsaw, 
Rome and Geneva, returning thence to New 


York, was ended last week with the arrival of 
the S. S. Berengaria.on these shores. [Ludwig 
and Julius Busch, brothers, who came to the 
United States from 1924, are 
charged with having. stolen $109,coo from the 
Bank of Italy and the Anglo-California Trust 
Company, both of San Francisco. The story 
was told by Vincent Cullen, vice-president of 
the Fidelity at New 
York, who described how the men were traced 
through their assumed name on a pair of shoe 
trees by Samuel MacCubbin, head of the in- 
vestigation and claims department of the com- 


Poland in 


and Deposit Company 


pany. After the accused brothers had, respec- 
tively, secured positions with the two banks 
from which the $109,000 disappeared, they van- 
ished in October, and a check of their 
accounts discovered the. loss. Each bank car- 
ried a_ blanket with the Fidelity and 
Deposit and Mr. MacCubbin, aided by Detec- 
tive Proll of the San Francisco police, who 
secured the extradition papers to bring the two 
men back from Europe, traced the suspected 
parties and succeeded in returning them to this 
where they will probably be tried on 


1925, 


policy 


country, 
the charges made. This is a pertinent instance 
of where the surety company’s efforts, as exem- 
plified by the work. of Mr. MacCubbin, served 
the ends of justice. Part of the missing funds 
had been spent and-the remainder is lodged in 
a london bank and a claim has been placed 
against it by the Fidelity and Deposit. Thus 


comes adventure to the insurance business. 


* 
| aie the 


that only recently have headlights heen in 


somewhere comes information 


stalled on locomotives in Australia, and Amer 
ican headlights at that! It would be interest- 
ing to determine whether this improvement will 
tend to reduce the number of crossing acei- 


dents there. Personally, we are willing to 
represent the insurance companies as a com- 
mittee of one to go to Australia and find out. 


Would anyone care to finance the trip? 
* x 


W* were standing on < 
talking to a friend 


decrepit and dilapidated motor car 


1 busy street corner 

when an ancient, 
rattled by, 
the man at the wheel steering an erratic and 
jerky path between hurrying pedestrians. “That 
driver and his car appear to be equals,” we 
“Yes. "; 


mohile is as 


observed. said our friend, “an auto- 


strong as its weakest nut—the 
driver!” 
NARRYING out his ambitious plans for the 
development of the organization,. Jesse S. 
Phillips, president of the Great American In 
demnity. Company .of. New York, is now on the 
Coast appointing. representatives and 
choosing his lieutenants. 


Pacific 





4 


_churches, 4 warehouses and 1 hospital destroyed 






“SMOKE” 





A CONTEMPORARY that was a young. 

ster when this weekly wore Swaddling 
clothes carries a department about the “grand 
old days.” In those days of real Fourth oj 
Julys and a lot of other real things, the Ney 
[lampshire Legislature passed an act to incor. 
porate the Pimigewasset Fire Insurance Com. 
Chewing gum not being an exerciser {or 
the jaws in those days, the pronouncing of the 


pany. 


name of the fire company caused numerous djs. 
locations of jaws—so many, in fact, that the 
New Iingland Health and Accident Insurang 
was speedily incorporated to take 
care of the casualties. 


(Company 
(“Ridiculous !”" exclaims 
the president’s private secretary, getting high. 
brow at the mention of chewing gum.) 
* * * 
IST read whar I:rnie Lippman’s hog hotse 
burned down over thar in Morton. Any 
hogs burned, Ernie? Last year’s cidee that's 
turned to vinega’ ’plied on ‘em will make the 
durned hogs grunt as good as new. Anyhoy, 
guess you won't sass the next insurance feller 
that comes peddlin’ around! 
* Ok Ox 
A RI: bootleggers beginning to provide insur- 
4h; against the destruction of their busi- 
ness in case the United States goes wet again’ 


ance 


So it seems, for we read where an insurance 
policy for $50,000 has been taken out witha 
company by an un-named_ individual 
protecting him against losses in case, our pro- 
hibition laws are rescinded. (Why tell about 


column? Qh, fire-water!) 
* Ok OF 


London 


this in a fire 
ee the station of a small sunflower town 

i pulled the Four pas- 
got off, one of these a weary-looking 


of Kansas train. 
sengers 


salesman, who walked over to a lazy station 


1 “e "4 
Have you a stationery 


afer and asked: 
store in this thriving metropolis ?” 
store?” blinked the smart fel- 


This here 


“Stationary 
low. “No, young man, we haven't. 
is the cyclone belt.” 

ee ide oe 
i ye sum of $570,255,0 is the total United 
States loss for In Canada, 


fire 1925. 


$102,453,8106. 


gpk old devil, Fire, has a busy day every 
twenty-four hours of the year, if statis- 
tics can be relied upon—and who in the insur- 
ance business has not learned to swear by them: 
Fach day in the United States there is a 
average of 15 hotels, 360 homes, 96 farm build- 
ings 6 department stores, 3 schoolhouses, ; 
by fire... But multiply these figures by 365- 
ind hold your. breath! When breathing rego 
larly again, juggle a few thoughts about the 
oil wells, office buildings, garages—we'll let you 
complete the list—that go up. in smoke evéfy 
eyery wap. *- * -* Now, we'll 
until next week. 
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ULY last did its bit toward boosting 

the fire loss of the United States, 
its waste (exclusive of damage by the 
Lake Denmark explosion and fires) hav- 
ing aggregated $31,723,400, according to 
the Journal of Commerce. This was over 
$2,000,000 more than in July, 1925, and 
brought the total for the first seven 
months of 1926 up to $260,509,100—an 
average of $37,216,000 per month, 
whereas the monthly average in the first 
seven months of 1924 was $29,295,000, 
the growth in the monthly average in two 
nearly $8,000,000. 
With the constant and heavy building op- 
erations in progress, it is natural to ex- 
pect some advance in the amount of fire 
loss, but it seems as though the loss 
grows more than proportionately to the 
increase in burnable values. 


years having been 





AST week, in New York City, a 

patrolman was buried with high 
honors. He was killed while on duty 
trying to arrest two hold-up men who 
had just committed a crime and his death 
Was an inspiring example to his com- 
trades. Honor after death is, however, 
poor consolation to the deceased. In this 
instance, it is worth noting that the pa- 
trolman fired five shots at one of the fu- 
gitives and two other policemen who 
came up later fired three and four shots 
respectively at the same bandit. The sec- 
ond criminal temporarily escaped. The 
bandits, it appears, fired two shots only, 
one of which killed the policeman. In 
other words, three policemen fired twelve 


shots and very slightly wounded one ban- 
dit in two places. Two bandits, or per- 
haps but one, fired two shots and killed a 
policeman. 


the same for all the participants. 


The range of fire was about 
Obvi- 
ously, something was wrong with the 
marksmanship of the authorities. Going 
down the street in New York a day or 
so ago we stopped and asked Officer Lied- 
vogel of the traffic squad to show us his 
gun, which he obligingly did after we had 
established our identity through a mutual 
friend. It was the present regulation .38 
calibre revolver with a barrel about 3% 
inches long; a nice enough weapon when 
it is in your hand in the open, when you 
are standing still, when you are an ac- 
complished marksman and when you 
have plenty of time for aiming and trig- 
ger “squeeze.” But for fast, jerky work 
in the face of a hostile gun when you are, 
perhaps, on the move and are not an ex- 
pert shot, it is scarcely to be desired, 
particularly since regulations compel you 
to waste precious seconds in undressing 
sufficiently to get at it. The New York 
police in the past discarded the .32 calibre 
when it was decided that the bullet did 
not have enough shock. Both the present 
weapon and the training of those who 
must defend life and property with it 
might well be the subject of another in- 
vestigation and revision. Let’s give the 
policeman instead of the criminal the ad- 
vantage. 





OLITICAL bally-hoo is one of the 

accompaniments to republicanism 
which, however distasteful, cannot never 
be thoroughly eliminated. It is one of 
the choicest weapons of those politicians 
who have no real claim to public recogni- 
tion. The Commissioner of Insurance of 
South Carolina never hesitates to make 
use of it, although we could name some 
politicians that get better results. His 
latest outburst concerns fleet automobile 
insurance. It has become a_ practice 
among some of the non-board companies 
to go to a large institution and agree to 
insure the automobiles of its employees 
under fleet rates, thus offering a consider- 
able saving to the individual employee. 
The practice, however, defeats entirely 
the purpose of fleet rating and as a mat- 
ter of fact cannot be practiced without 
disregarding safe rules of underwriting. 
In order to prevent any widespread adop- 
tion of this practice a number of com- 


5 


missioners have issued rulings against it, 
on the basis of discrimination. The hon- 
orable gentlemen from South Carolina 
finds that such a ruling stifles competi- 
tion and would remove from the citizens 
of his State a perfectly legitimate method 
of saving money. He, therefore, contin- 
ues to allow a practice which is extremely 
discriminatory and tries to make political 
capital of it. Meantime the car owner of 
his State who does not happen to work 
for a concern having five cars among the 
employees is out of luck. He must pay 
regular rates, even though he be a better 
risk than his neighbor who works for 
some large corporation. If some of the 
South Carolina farmers are informed of 
the effect of their insurance commission- 
er’s refusal to act it is hardly likely that 
they will want to vote for him for gover- 
nor. Farmers have a great distaste for 
discrimination against them. 





CLAIMS SETTLEMENTS GOING FOR- 
WARD 


Failure of Insurance Companies to Rush 
Issue Criticized 


Wasurncton, D. C., August 9—Legislation 
providing for the return of property now held 
by the Alien Property Custodian to its former 
German owners and the settlement of the 
claims of American citizens against Germany 
will be drafted in advance of the reconvening 
of Congress in December by the House com- 
mittee on ways and means. Included in the 
claims are a number of awards made by the 
Mixed Claims Commission to marine under- 
writers having insurance on cargoes and ves- 
sels sunk by Germany. 

Legislation along this line has been pending 
for a considerable time. Much of the opposi- 
tion to its enactment centers about the insur- 
ance claims, there being a group in Congress 
which holds that the companies adjusted their 
rates so as to make a fair profit or better even 
after paying all losses. The same argument, 
it will be remembered, has prevented the pas- 
sage of the bills to pay the so-called French 
spoliation claims of the latter decade of the 
eighteenth century. 

Other claimants interested in the legislation 
complain that the insurance companies, by their 
failure to appear before Congressional commit- 
tees to push their claims, have held up the en- 
actment of the legislation, and are urging them 
to place their arguments before the committee 
on ways and means this fall. The committee 
will meet in November to consider the legis- 
lation and draft the bill to be presented. 


Death of E. J. Norris 
E. J. Norris, for twenty-five years in the 
general insurance business at Edgefield, S. C., 
dide recently, after a short illness, at the age 


of 71. 













































































Life Insurance 


TE E SPECTATOR Thursday 








DEATH OF GEORGE D. ELDRIDGE 
Well-Known Actuary Was Prominent in 
Fraternal Circles 


On July 28, one of the most prominent and 
distinguished figures of fraternal life insur- 
ance, George Dyre Eldridge, died at Cambridge, 
Mass. 

Born on August 22, 1848, at Mattapoisett, 
Mass., he came from a long line of New Eng- 
land ancestry. When still a very young man, 
he became editor of an insurance journal in 
Cincinnati and the work of life insurance be- 
came more and more fascinating to him as the 
years rolled on, with ‘the result that he spent 
much time delving into the history of life in- 
surance, reading nearly all the published works 
upon the subject and doing considerable in- 
vestigating on his own part. He became editor 
of several life insurance journals and_ this 
work took him to such cities as Washington, 
Boston and New York. He was especially in- 
terested in fraternal insurance and attended 
most of the conventions of the National Fra- 
ternal Congress. He was also actuary of many 
fraternal societies, such as the A. O. U. W. 
and the Royal Arcanum. 

His career was especially marked by three 
high points: He attended the founding of the 
National Fraternal Congress at Washington, 
D. C., in 1886, he formulated the N. F. C. 
table of mortality in 1898, and he was the chief 
witness under examination by Charles Evans 
Hughes in the life insurance investigation of 
1905. 

Mr. Eldridge is survived by his son, William 
Tillinghast Eldridge, who succeeds him in the 
actuarial practice at Cambridge, and by his 
daughter, Miss P. H. Eldridge. George Dvyre 
Eldridge was known as the Grand Old Man 
of the fraternal system and leaves a host of 
friends, who will still feel his spirit in the 
fraternal world. 

West Coast Life’s New Office 

San Francisco, Car., August 9.—The West 
Coast Life Insurance Company of San Fran- 
cisco has announced the establishment of a 
branch office in San Antonio to handle the 
State of Texas. The business in that State 
has previously been conducted by the Horn- 
berger-Beckmann Company for several years 
past. J. P. Robinson, who for the past two 
years has been assistant superintendent of 
agencies at the home office, has been named 
manager of the new office. George F. Lim- 
back, assistant secretary, has been appointed to 
be assistant to Vice-President Gordon Thom- 
son in agency work with the title of assitant 
agency superintendent. 


Korndoffer & Way Appointment 

The New England Life Insurance Company 
of Boston, Mass., has just announced the ap- 
pointment of Raymond L. Korndoffer and Nel- 
son M. Way as general agents in charge of a 
new agency for the Bronx and Westchester 
county, N. Y., under the firm name of Korn- 
doffer & Way, with offices at 2804 Third 
avenue. Both men have had wide business and 





insurance experience and are fully qualified Israel Shapiro Establishes First Applica. 
to meet the responsibilities of this relation to tion Record for Brooklyn National 
the satisfaction and advantage of all concerned. Life Insurance Company 
On July 12, Israel Shapiro, special agent of 
the Brooklyn National Life Insurance Com. 
W. T. Grant to Speak Before Junior As-  j,ny established the first record of the com- 
sociation of American Life pany in the matter of number of applications 
Convention and that day he submitted to his general agent, 
W. T. Grant, president of the Business Mens Jack Warshauer, twenty-two (22) applications 
Assurance Company, Kansas City, Mo., will for life insurance. 


be the principal speaker at the meeting of the Mr.. Shapiro is getting a very large volume 
Junior Association of the American Life Con- of business for the Brooklyn National and 
vention in Detroit on September 2. should be one of the foremost producers for 


He will make an address to members of the the year 1926. His genial personality and en- 
Junior Association on the subject “If I Were gaging manner has made for him hundreds of 
Twenty-five.” Those who know Mr. Grant friends throughout the boroughs of Brooklyn 
know that ‘his address will be well worth-while. and Manhattan. 








GIVE 
THE BEST 
THAT'S IN YOU 


Paul said, “‘This one thing I do, for- 
getting the things which are behind and 
reaching out to the things which are before, 
I press on toward the mark.” Consequently 
Paul left an ineffaceable imprint on the 
sands of time. Had he been a wobbly 
character with a fickle mind, people would 
be inquiring, “Who was he?” instead of 


saying, ““Paul said...” 


The point of your ambition 1s success. 


! 
That 1s the pinnacle every man aspires 
to reach. 


One should daily press forward with a 
full realization of the strength in his abil- 
ity, but a wavering, doubting person is 
unlikely to make the gains which each day 
brings one nearer the desired goal. 


The Prudential 
Insurance Company of America 
EDWARD D. DuFFIELD, President 
Home Office, Newark, New Jersey 
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AGENTS MEET 





Continental Life of St. Louis Holds 
Sessions 


PROGRAM RESTRICTED TO MEMBERS 


Clic Club’s New President Is W. B. Harn 
of Cleveland 

The business and educational sessions of the 
Clic Club Convention, attended by men who 
have written $150,000 or more insurance for 
the Continental Life Insurance Company of 
St. Louis, Mo., were held last Monday and 
Tuesday at the Hotel Statler in Detroit. A 
different feature of this convention has been 
that only members of the club and officials of 





Epmunp P. NELson 


the company spoke, for at most conventions 
there are usually a number of prominent out- 
side speakers. 

The new president of the Clic Club is W. 
B. Harn, of the firm of Harn & Harn, of 
Cleveland, Ohio. His “paid-for” totals over 
$500,000—$300,000 of which he wrote in sixty 
days. Mr. until the the 
World War, was a lawyer and practiced in 
Kentucky. After 
where he was a captain of infantry, he entered 
the insurance business, taking a life insurance 
agency in Akron, Ohio, for the Equitable of 
New York, although he knew but one man in 
town—his brother—and had had no previous 
life insurance experience. He was a tremend- 
ous success from the start and after two and 
one-half years there, he went to Toledo, where, 
in 1922, he became branch manager for the 
Missouri State Life. later, he 
Went to Cleveland, where, with his brother, he 
organized the firm of Harn & Harn, Inc., tak- 


Harn, up time of 


returning from overseas, 





Three years 


ing the Continental Life of St. Louis in the 
Northeastern Ohio District. 

Among the vice-presidents of the Clic Club 
are: James M. Hensley, first vice-president 
and general agent for the company in Texas, 
who was only nosed out by Mr. Harn in the 
final stretch. General Agent D. J. 
of Kentucky, is second vice-president; general 
agent Carl M. Miller, of third 
vice-president Simon Selinger, of Oklahoma, 
fourth vice-president, is a new man with the 
Continental and nine 
months, and the fifth vice-president is C. J. 
Klitgaard, of California. Altogether there are 
forty-eight members of the Clic Club. 


The from a 
delivered by President Melson: 


Duncan, 


California, 


did his work in about 


telling address 
“We are gath- 
ered here to-day in the home city of one of 
the greatest developments of the genius of 
American the automobile In the 
popular mind, influenced by what it sees daily 
on the streets and on our highways and by 
what it reads in the newspapers and magazines 
of the country, the automobile business of to- 
day is the greatest achievement of the age, but 
we must dier with the prevailing conception. 


following is 


business, 


With all due respect to that great business 
development, and without any endeavor to de- 
tract one iota from its truly astounding record 
of growth and development in the past twenty- 
five years, I want to say that we meet here, in 
the year 1926, as representatives of and as 
parts and parcels of what I believe to be the 
truly greatest business, the truly greatest 
achievement, that the mind of man has been 


able to devise, and that is the old line legal re- 
serve life insurance business. 


All members of the club made three minute 
speeches on subjects which they chose them- 
selves or which were assigned them. 


Appoints John F. Huffman Manager in 
Albany to Succeed Pancoast Kidder 
The Mutual Life Insurance Company of 

New York has transferred Manager John F. 

Huffman, of Grand Rapids, Mich., to the man- 

agership of its agency in Albany to succeed 

Pancoast Kidder, deceased. 

Mr. Huffman will begin his 
Albany on August 1, 1926. His territory will 
comprise twenty-one counties in New York 
State. He will have headquarters in the com- 
pany’s present office in the Savings Bank build- 


activities in 


ing in Albany. 

Mr. Huffman with the 
company in 1908 in its Pittsburgh Agency. He 
was made manager in Grand Rapids in Juty, 
1925. 

Mr. Huffman is an excellent insurance man 
with promise of a very successful career be- 
fore him, and the company, following its prac- 


became connected 


tice of promotion in field appointments, gives 
him a larger opportunity with confidence in his 
ability. 


MISSOURI STATE APPOINT= 
MENTS 


Frank J. Roan Becomes Manager at 
Columbus 


J. T. Du MOE GOES TO CINCINNATI 


Both Men Have Had Wide Experience— 
Weill Qualified for New Posts 

St. Louis, Mo., August 9—The Missouri 
State Life Insurance Company of St. Louis, 
Mo., has just announced the appointment of 
new managers for two very important branch 
offices of the company. 

Frank J. Roan of Pittsburgh, Pa., but a na- 
tive of Columbus, O., has been made manager 
at the Columbus, O., branch to succeed James 





FRANK J. Roan 


A. Maddox, who resigned recently to accept 
an appointment from another company, the 
American Insurance Union in Columbus. 

It was with deep regret that the officials of 
the Missouri State announced the passing of 
Mr. Maddox from the company’s organization. 
He had opened the Columbus branch office as 
manager on August I, 1922, and in his four 
years’ connection with the office had built up 
a splendid organization and business in the 
Columbus territory. He is president of the 
Columbus Chamber of Commerce and for a 
number of years had been prominently iden- 
tified with the Columbus Board of Education 
and other civic enterprises. 

Another appointment is that of Joseph T. 
Du Moe as manager of the Cincinnati, O., 
branch office. 

Mr. Roan was born in Columbus, receiving 
his early education in the public schools of that 
city. After completing four years of study 
at Notre Dame University, he graduated from 
the law school, University of Virginia, and 
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A Great Growing Company 








Now, Over 
Six Hundred 
Millions! 


HE Missouri State Life 

Insurance Company 
has just passed the Six Hundred Million 
mark in the amount of its insurance in 


force! 


Organized in 1892, the Company was 24 
years reaching its first One Hundred 
Millions of outstanding insurance. In 
the past ten years it has added a half bil- 
lion dollars to that figure. 


Standing 19th among the 348 Legal Re- 
serve Life companies of the United States 
the Company is less than half as old as 
some of the companies above it and 13 
years younger than the next youngest. 

Progressive ideas, prompt, efficient service 
and liberal treatment of its representa- 


tives and policyholders, are 
some of the principal rea- 
sons for this remarkable growth. 


Agency contracts of the Missouri State 
Life are unusually attractive and enable 
the Agent to build a well rounded and 
profitable business. 


Through its multiple line of Life, Acci- 
dent and Health, and Group insurance, 
the Company offers its representatives 
three opportunities for success instead 


of one. 


With its Home Office in the center of the 
United States and Branch Offices in 28 
of the larger and more important centers, 
the Company is enabled to render service 


to all sections of the country. 


A Great Company daily Growing Greater 





Missouri State Life 


wie M. E. Singleton, President “4 





Life Accident 


Insurance Company 


att Home Office, St. Louis 


Health 


Group 
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was admitted to the bar in Columbus in IQII. 

Later he decided that his proper vocation was 
insurance and for the past thirteen years he 
has been identified with the Travelers, three 
years at Columbus and ten years in Pittsburgh. 
Because of his wide experience and acquaint- 
ance and thorough ‘usiness training he is re- 
garded as well qualified to fill the very impor- 
tant post at Columbus. 

Mr. Du Moe, the new manager at Cincinnati, 
joined the Missouri State Life’s agency or- 
ganization on September I, 1924, as an agency 
special for the San Antonio office. Previously 
he had been with the Travelers, having had an 
excellent record with that company. 

His work as agency special during the past 
years was such that he well deserved the pro- 
motion which he now receives. 


NEW DISABILITY CLAUSE 





Union Central Life Liberalizes 
Clause 





COMMENT OF PRESIDENT J. D. SAGE 





Company Had Largest July in History 
With Nearly $16,000,000 of New 
Insurance Paid For 
Effective August 1, the Union Central Life 
Insurance Company, of Cincinnati, put into 
operation a new disability clause which 
embodies more liberal benefits to the insured. 
At the same time a new schedule of disability 
rates was put into effect somewhat higher than 
the old premiums. Announcing the new clause, 

President John D. Sage said: 


The new clause will provide that if disability 
has existed continuously for not less than three 
months, even though it is not necessarily perma- 
nent, benefits will commence to be paid at the 
end of that period. Where it is obvious that 
the disability has been total and permanent from 
the outset, the benefits will be paid from the 
inception of the disability. It is believed that 
this clause will be much more satisfactory than 
the one in use heretofore, and will eliminate 
the disappointments that were unavoidable in 
the old clause. This will necessarily require 
a material increase in the rates, which in any 
case had been found to be inadequate even for 
the limited benefits to which they applied. 

The new rates and clause will be used in 
any case in which disability benefits are added 
to old policies, and any policyholder who has 
had the old clause providing strictly for total 
and permanent disability only, may change to 
the new clause on payment of the difference in 
reserve, and the new premium for the original 


age trom the date of change. 


All records for July paid-for business were 
broken by the Union Central Life Insurance 
Company, of Cincinnati, when the company’s 
agents settled for $15,707,911 during the month 
Just closed. The largest previous July of the 
Union Central was in 1923 when the field force 
pad for $13,446,590. Applications received by 
the company from its agents during July also 


seta new high mark for the month of $21,- 
381,279, 


Death of A. D. Long 
Judge A. D, Long, who for many years was 


a member of the board of the National Fidel- 
ity Life Insurance Company, of Kansas City, 
Mo., died at his home in Manchester, Iowa, on 
May 3, 1926. Judge Long also served on the 
finance committee of the company. 

At a recent board of directors’ meeting a 
most complimentary resolution was issued, a 
part of which follows: “His fidelity and cour- 
age were a source of satisfaction and help at 
all times. His loyalty to his friends, his love 
for his family and his uniform courtesy to all 
people were among his outstanding traits of 
character. Truly might it be said of him that 
his life was an open book and nothing there- 
from need be deleted.” 


Mutual Trust Life Does Big July Business 

The Mutual Trust Life Insurance Company 
reports an increase of almost $500,000 in its 
July business over the same month last year. 
The total business turned in was $2,533,340, 
a gain of 22.2 per cent over July, 1925. 


James R. Duffin Resigns 
(Concluded.from page 3) 


It compares favorably with any other. Not 
one single cent has ever been misappropriated 
by any officer or employee. The difference in 
accounting methods was always just a simple 
difference of opinion in regard to the value of 
real estate, a subject upon which all men may 
differ widely. Every debt that the company 
owed has been punctually paid. Its liberality 
to its policyholders has set a new record for 
the business of life insurance. Its investments 
are sound. I am not unmindful of the faith 
and loyalty manifested by our stockholders, 
and we were glad to see our stock advance 
during our administration, even in the face of 
examinations lasting more than a year, from 
eighty-five cents to two dollars and fifty cents 
per share, of the par value of one dollar per 
share. It was pleasing that Mr. Caldwell of- 
fered to each of the stockholders who pooled 
his stock, at my request, two dollars and fifty 
cents per share, and gave him fifteen days in 
which to accept the offer or keep his stock. 


Mr. Duffin’s resignation terminated a career 
of more than fifteen years as president of the 
Inter-Southern. He was elected head of the 
institution January I, IOQIT. 

Early in Mr. Duffin’s 
formed the plan for the 
building at Fifth and Jefferson, which bears 
the name of the company, and carried it to 


administration he 
twenty-story office 





Middle-west 
Casualty Company 


writing most approved Accident 
and Health forms on A, B, C 
and D risks (commercial plan) 
in eight States, wants Produc- 
tion Manager who has record as 
personal producer and is capable 
of managing agents. Good sal- 
ary and Home Office connection 
to man who can qualify. When 
writing give age, experience, 
present connection and refer- 
ences. 


All correspondence treated in 
strictest confidence. Address 
XYZ, care THE SPECTATOR. 








Seventy-Five Years Ago 


the Massachusetts Mutual Life Insur- 
ance Company was organized by a group 
of men with unusual foresight. They 
conceived an organization that would 
create a personality of strength and 
friendliness, and conduct its affairs so as 
to win and hold the confidence of policy- 
holders. 


During all these years this institution 
has faithfully maintained the spirit of 
service inaugurated at its birth. To-day 
it ranks with the best companies in the 
country and is known throughout the 
land as 


The Company of Satisfied Policyholders 


Joseph C. Behan, Superintendent of 
Agencies. 


Massachusetts Mutual Life 
Insurance Company 


Springfield, Massachusetts 
Organized 1851: 











completion. This was the first building of this 


size in Louisville. 





unlimited production. 


rights. 





Reading - Lancaster - York, Pa. 
General Agency of a Pennsylvania Company 
Territory unsurpassed and large enough for an 
Contract as good as the best, with exclusive 
Confidential communication invited from those 


with clean records and with ability to handle 
such an agency. Address 


Exclusive, care of THE SPECTATOR 














the SreCrAtTOoR 




















etna 








NEAL BASSETT, President JOHN KAY, Vice-President 


JANUARY Ist, 


FIREMEN’S INSURANCE COMPANY OF NEWARK, Organized 1855. 


LIABILITIES 
$9,955,309.55 


ASSETS 
$21,285,738.13 
$5,800,834.29 $3,461,203.0 $1, 
$4,478,489.10 


$5,508,164.57 
HEAD OFFICES: NEWARK, N. J. 


MECHANICS. INSURANCE CO. oF "PHILADELPHIA, Organized 1854 


$2,971,049 
$4,071,227.38 


LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 


$5, 
THE — FIRE AND MARINE [INSURANCE CO., Organized 1853 


18 $60) 
NATIONAL-BEN FRANKLIN FIRE. INSURANCE co., Organized 1866 
$1,000,000 
PHILADELPHIA, PA. 
DEPARTMENT OFFICES 
Western Department, CHICAGO, ILLINOIS, WAITE BLIVEN, Vice-Pres. and Manager. 
General Agents for Southern Territory 
Florida, Loren H. Green, Jacksonville; Maryland, Poor & Alexander, Baltimore; Texas, Cravens, Dargan & Co., Houston 
LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 


A. H. HASSINGER, Vice-President 
1926, STATEMENTS 


NET SURPLUS 
$6,330,428.58 


SURPLUS POLICYHOLDERS 
$11,330,428.58 


—— 


$1,339,631.27 $2,339,631.27 
$1,507,434.92 


$1,436,937.19 
PITTSBURGH, PA, 


$907,434.92 
$436,937.19 


Pacific Department, SAN FRANCISCO, CAL., W. W. and E. G. POTTER, Managers 





— 


Thursday 


—_—_—_ 


SEE 
WELLS T. BASSETT, Vice-President 
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eneral ccident 


FIRE AND LIFE 


"4 {ASSURANCE CORPORATION. Ld 


yy FREDERICK RICHARDSON, United States Manage’ 


GENERAL BUILDING, 4m & WALNUT STS. 
PHILADELPHIA 
















NORTHERN INSURANCE Co. 


OF NEW YORK 
83 MAIDEN LANE NEW YORK 


FIRE 





AUTOMOBILE 

















General Agents Wanted 


Profitable territories now available in Florida, Vir- 
ginia, Kentucky and North Carolina. Write today to 


THE PROVIDENT LIFE AND 
ACCIDENT INSURANCE COMPANY 
of Chattanooga, Tennessee 


Life Accident Health Automobile Accident 








eran 


COMPANY 
OF LONDON 


—_— 
LIMITED 





UNITED STATES BRANCH 
R_ P. BARBOUR, General Attorney 
H. N. KELSEY, Deputy Attorney C. W. COOPER, Secretary 


Eastern & Southern Dept., 135 William St.,N. Y. a” G. MARTIN, Mer: 
Western Dept., Monadnock Bldg., Chicago, Bg 2 © LEWIS, "Mgr. 


SOUTHERN LIFE AND HEALTH INS. Co, 
‘“‘Oldest and Best’’ 


Has openings for good debit men and business 
producers. 


P. O. BOX 884 BIRMINGHAM, ALA, 








Great American 
Insurance Company 


= Newfork = 


INCORPORATED - 1872 
nema * _” 1. 1926 


$12, .500, 000.00 


VE FOR ALLY OTHER LIABILITIES 


21, 1732, 720.96 


ET SURPLU 


16, 541, 280. 58 
50.774,001.54 


SURPLUS FOR THE PROTECTION OF POLICY HOLDERS 


$29,041,280.58 


$175,146,238.21 


HOME OFFICE, ONE LIBERTY ST. 
NEW YORK CITY 


WESTERN DEPARTMENT PACIFIG DEPARTMENT 
310 S. Michigan Ave., Chicago, Ill. 233 Sansome Street, San Francisco 
G. R. STREET, Vice-President CLIFFORD CONLY, Manager 
BOSTON OFFICE 
ROGERS & HOWES, Managers, 4 Liberty Square, Boston, Mass. 


MARINE DEPARTMENT 


NEW YORK—Ww. H. McGee & Co.,General Agents, 11 So. William Street 
SAN FRANGISCO—George L. West, Manager, 233 Sansome Street 
CHICAGO—Ww. H. McGee & Co., Gen’! Agts., Insurance Exchange Bldé. 


AGENCIES THROUGHOUT THE UNITED STATES AND CANADA 




















Pacific Coast Dept., San Francisco, Calif., ae . ROBINS, Mgr. 
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FIRE INSURANCE 








ADJUSTMENT SITUATION 


Final Clearance of Problem Expected 
This Week 


COMPROMISE OFFERS 


Agents Want Representation in Bureau— 
Idea Opposed by Companies 

Curcaco, ILt., August 9.—A final. clearing of 
the loss adjustment situation in Chicago is ex- 
pected within the next week. The subcommit- 
tee of four men, representing the companies 
and the agencies, is still debating on certain 
features of the proposed agreement, though a 
satisfactory compromise has just about been 
agreed upon. 

The agents presented a proposal which asked 
that agencies be permitted to handle all their 
own losses under $2500 and that they be allowed 
representation by agency adjusters, in the set- 
tlement by the Cook County Loss Adjustment 
Bureau of losses over $2500 It was also agreed 
in the proposal to use only adjusters approved 
by the loss bureau and to submit all records 
of adjustments by agencies to the bureau for 
final approval. 

The dividing between company and 
agency settlement has now been set at $1000 
with all records going through the loss bureau 
and all adjusters used by the agencies being 
passed upon by the manager of the bureau. Ac- 
cording to present advices both the companies 
and the agencies seem agreed on the above com- 
promise. The question still being debated is 
in regard to agency adjuster representation on 
losses over $1000. The companies are firmly 
opposed to such action on the ground that it 
is an unnecessary expense and might lead to 
many adjustment disputes, whereas the pur- 
pose of the loss bureau is to cut expenses and 
establish a uniform adjustment policy in Cook 
county. 





line 





Kentucky Rate Raise 

(Concluded from page 3) 
Insurance Company through Gordon & Laurent, 
Louisville attorneys. The motion for the in- 
Junction will be argued by Gordon & Laurent, 
representing the plaintiff and other insurance 
companies affiliated with the actuarial bureau. 
and Attorney-General Frank E. Daugherty, 
representing Auditor Shanks and Guy H. 
Briggs, Frankfort, attorney for the fire pre- 
vention bureau. 
Immediately upon hearing of Auditor 
Shanks’ action, Mr. Parker sent out an order 
to all companies affiliated with the bureau to 
hold up temporarily the increase. All policies 
written for the present will contain provisos 
* the effect that in the event the companies 
win their fight, the differences between the 
old figure and the increase is retroactive. 





H. A. CLARK PROMOTED 


Made Secretary to Companies in 
Firemens Group 


HAS LONG RECORD 


Western Manager Is Also Head of West- 
ern Insurance Bureau—Prominent in 
Adjusting Circles 

Herbert A. Clark, of Chicago, manager of 
the Western department of the Firemens of 
Newark and its affiliated companies, has been 
appointed secretary to each of the companies. 
The Girard Fire and 
Philadelphia, the Mechanics of 
Philadelphia, the National-Ben Franklin of 
Pittsburgh, the Superior of Pittsburgh, and 
the Concordia of Milwaukee. 

Mr. Clark’s first connection with the Fire- 


Said companies are: 
Marine of 





HersBert A. CLARK 


fleet that of assistant manager in 


He was then assistant to Waite Bliven, 


mens was 
1925. 
manager of the Western department, and after 
Mr. Bliven’s death, he succeeded him as man- 
ager. For twenty years previous to his join- 
ing the Firemens organization, Mr. Clark had 
been associated with the National, Liberty and 
its predecessor, the old Germania Fire. 

At present Mr. Clark is president of the 
Western Insurance and the Under- 
writers Adjusting Company. 


Bureau 
He is now on the 
committee holding sessions with the representa- 
tives of the Chicago agencies in an effort to 
solve the loss adjustment question now vex- 
ing Chicago insurance men. He is considered 
one of the hest adjusters in the country. An 
example of the esteem in which he is held is 
the time in 1916 and 1917 when he was gen- 
for the National Liberty in the 
territory he was ordered to Paris, 


ral adjuster 


Western 


Texas, and to Atlanta, Ga., to handle for his 


EI 


DENIES PETITION 


Missouri Commissioner Loses in At- 
tempt to Raise Bond 


WANTED $10,000,000 


Companies Contended That Return of Pre- 
miums Is Assured by Financial 
Strength 


St. Lours, Mo., August 9—The Missouri 
Supreme Court on August 6 denied “without 
prejudice” an application made by counsel for 
State Superintendent of Insurance Ben C. 
Hyde, asking the court to compel the 160 
stock fire insurance companies doing business 
‘n Missouri to post an additional bond to total 
$10,000,000 or impound the premiums on fire, 
tornado, hail and lightning insurance policies 
which might have to be refunded to the policy- 
holders should the United States Supreme 
Court uphold the recent decision of the Mis- 
souri Supreme Court against the companies in 
the 10 per cent rate reduction case. 

The reduction was scheduled to go into effect 
on November 15, 1922, but has been held up 
by the litigation. The decision of the Mis- 
souri Supreme Court was retroactive, so the 
rate reduction would affect all policies issued 
since November I5, 1922. 

Counsel for the companies has carried the 
before the United States Supreme 
Court, but that tribunal has not indicated 
whether it will accept jurisdiction. It will 
probably be October or later before a final 
decision can be had from the United States 
court. In the meantime the Missouri Supreme 
Court has suspended for nine months the execu- 
tion on the judgment rendered in favor of the 


matter 


insurance department. 

Superintendent Hyde in his .application for 
authority to impound the premiums and an 
order that the surety bonds posted by the com- 
panies be increased to $10,000,000, pointed out 
that $8,000,000 will be due the policyholders 
by October. He sought only to impound the 
10 per cent in excess premiums. 

The companies in resisting the application 
of the Insurance Superintendent. contended that 
there was no authority in law for such a bond 
and declared further that such an order was 
not necessary as the companies are thoroughly 
solvent and financially substantial and able to 
make refunds should the United States Su- 
preme Court rule against them. 


company adjustments necessary as the result 
of losses incurred by two severe conflagrations, 
despite the fact these two cities were outside 
of his jurisdiction. 

Mr. Clark’s home is in Austin, a suburb on 
the western outskirts of Chicago. 
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NEW YORK SURVEYS 
A Bit of Science.—It 
ago that the Uniformity 
originated or took from some previous begin- 
ner the matter of testing sprinkle heads. This 
work has been continued for a period of eleven 
years and has now covered what may be called 
field tests on 8750 sprinkler heads. By field 
test is meant heads taken from the equipment 
and sent in for inspection. This 
sufficiently large to furnish in most cases in- 
formation that is quite satisfactory and from 
which conclusions may reasonably be deduced. 
The report as of May, 1926, shows that eleven 
types may be considered as unreliable, while 
some previous tests list ten other heads as un- 
reliable and in the doubtful class eight heads 
are placed. The real value in this matter is 
that the tests have been conducted under the 
same conditions and have covered a series of 
years, the heads are taken from equipments, 
the number tested is sufficiently 
establish a good basis of fact. This is just 
a bit along the lines of scientific work. If 
more of it is done, it will be greatly to the 
advantage of the business of fire insurance. 


was many years 


Association either 


number is 


large to 


Meeting the Conditions.— Announcement 
by one of the indemnity companies of fidelity 
insurance under blanket form for mercantile 
and industrial concerns is only one of the 
straws, perhaps it ought to be called more than 
straw—at least several 
trend insurance-wise. This is the steady bring- 
ing of the cover to include many things. An- 
other indication of this is the step taken by 
another company in regard to aviation insur- 
ance, whereby in the one policy many hazards 
are included. This is all in the right direc- 
tion, provided we keep our scientific knowl- 
edge in regard to these matters up to mark. 

Fire Report.—Automatic Sprinkler Bulle- 
tin No. 2360 of the New York Fire Insurance 
Exchange reports thirty-eight fires occurring 
in sprinklered risks. The damage resulting has 
been graded as follows: 1 heavy, 2 large, 10 
considerable, 13 moderate, 1 very moderate, 9 
small, r very small, r none. 

Do Not Go Too Far Back. 
ders from time to time, and a great deal of the 
time, whether there is an appreciation in the 
insurance world of the fact that changed busi- 


straws—showing the 


One won- 


ness conditions prevail to such an extent that 
it is no longer possible to use methods and 
data of a few years ago on which to base the 
present results. Prior to the great war, it was 
quite the custom for merchants to stock up in 
anticipation of the season’s trade; it might be 
spring, fall, winter or summer. Conditions are 
very different to-day, brought about largely by 
the ease with which goods can be secured, that 
is, the improved trade facilities. A merchant 
is not obliged, therefore, to carry a heavy stock, 
or place his orders too far in advance; he lets 
the manufacturer and the wholsaler do that. 
The logical conclusion of this ought to be that 
losses on stocks should run presumably less than 
they did prior to the war. The interesting 
fact to know would be if that is the case. One 
thing is very sure—that the changed methods 
of doing business have enabled things to be 
stabilized as they never were before. That 
stabilization ought to be of assistance to in- 
surance. If it is not, perhaps the proper use 
has not been made of this knowledge. 


FROM SAN FRANCISCO 

Arson Arrests in Los Angeles.—Investi- 
gators of the National Board of Fire Under- 
writers co-operating with police, have un- 
earthed what is said to be one of the most 
active arsons gangs in the country in the city 
of Los Angeles. Five men have been arrested 
and it is expected that others will soon be ap- 
prehended and charged with arson and defraud- 
ing insurance companies. The investigation 
has been carried on for several months past. 
It is estimated that the arsonsists have been 
responsible for losses exceeding $3,000,000 in 
the past six or eight months. Most of the 
fires were in furs, millinery and clothing 
shops. 

California Agents Change Date.—Accord- 
ing to an announcement made in Los Angeles 
last Saturday the annual convention of the 
California Association of Insurance Agents 
will be held in Long Beach, Calif. October 
28 and 20. 


-The 
following members to the State Insurance Commis- 
James J. A. Fortier, president Equitable Credit 
Company; James D. Saint, Baton Rouge local agent; 
and R. M. Walmsley, New Orleans local agent. 


Governor of Louisiana has appointed the 


sion: 





Kansas State fire marshal, is seeking sone 
method whereby he can secure more discussigy 
of fire dangers in the homes of this Stat. 
“There were 89 homes burned in Kansas jy 
July,” he said. “The loss was $07,373. Much 
of this was due to carelessness or a lack of 
watchfulness. The lack of thought and dis. 
cussion between parents and children on fir 
prevention, removal of fire hazards and cop. 
stant watchfulness against this waste is to he 
deplored. If this important subject were fre. 
quently discussed in the homes it would bring 
about reasonable precautions against the fire 
menace.” 

The total fire loss in July was $343.12, 
three thousand dollars larger than a yea 
ago but smaller than any month since March, 
There were fire losses in 65 counties of th 


State. 





Stamping Office for Maritime Provinces 

The Board of Fire Underwriters of Ney 
Brunswick has expressed its approval of estab- 
lishing the stamping system in the Maritim 
Provinces and the Board of Fire Underwriters 
of Nova Scotia is apparently favorably inclined 
if the cost does not prove too great. However, 
the question of what offices should be estab- 
lished is being discussed. Opinion runs 
towards the establishing of but one office to do 
the stamping for all three provinces, mainly 
because only one can be afforded. Then there 
is the question of its location. Both Moncton 
N. B, and Amherst, N. S., being close to the 
center of the territory and having good rail 
road facilities, are at present favorably re 
garded by Canadian authorities. 


Iowa Agents to Meet 

The annual meeting of the Iowa Association 
of Insurance Agents for 1926 will be held a 
Cedar Rapids on September 8 and 9, with heat- 
quarters at the Montrose Hotel. Members of 
the association have been asked to invite any 
fellow agents they might care to bring. A 
committee is preparing an interesting program, 
which will be supplemented by plenty of social 
entertainment. 
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|FIRE REINSURANCE 


INTER- OCEAN REINSURANCE COMPANY 


Condition January 1,1926 


Unearned premiums 
Other liabilities 
Capital 

Net. surplus 


ADMITTED ASSETS , 





$500 ,000 .00 
425,661.10 
Surplus to policyholders 


a roe COVERS 


$1, 255,778.47. 
369, 346.56" 


925,661.10: 
42550, 786.13" 

















Wants Fire Dangers Discussed in Home § 
Topeka, Kan., August 7.—W. A. Elst & 
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CHRIS H. KEHOE HONORED 
F. D. Hirschberg Agency Head Given 
Service Recognition by Harold 
Warner 
Sr. Louis, Mo., August 5.—Chris M. Kehoe, 
nt of F. D. Hirschberg & Company, 
Merchants Exchange building, St. Louis, on 
Monday evening August 2 at Hotel Statler 
was presented with a gold service medal in ap- 
preciation of long, loyal and efficient service 
as an agent for the Liverpool and London and 
Globe Insurance Company, Limited, of Lon- 


don, England. 


preside 


MepAL NEEDED 

The presentation of the medal to Mr. Kehoe 
was the feature of the dinner which was ar- 
ranged by officials of the Liverpool and London 
and Globe in honor of the golden anniversary 
of the F. D. Hirschberg & Company agency 
which started in business half a century ago. 
Mr. Kehoe has been with the agency almost 
since the day it opened its doors. 

Harold Warner, United States manager of 
the insurance company, made the presentation, 
and he told of the esteem in which Mr. 
Kehoe is held by everyone connected with the 
United States offices and also in the London 
home offices of the company. 

The medal was the same that is presented to 
honored salaried employees of the company 
and is very rarely given to others. It bore 
the inscription “Presented to C. J. Kehoe for 
Long and Faithful Service, 1890 to 1926.” 


LarcGeE ATTENDANCE 

Among those in attendance at the dinner 
were: C. E. Meffert, State agent for the 
company, Centralia, Mo.; H. T. Cartlidge, man- 
ager of the Western department, Chicago; C. 
Atchison, special agent; Lyle Stevenson, agent 
in Kansas City; F. M. Deuchler, John Flach- 
man, C. M. Talbet, William Burke, Boyle O. 
Rhodes, A. H. Hitchens, C. H. Morrill, John 
Hinckey, Benny Kauffman, L. A. Engel, J. W. 
Cook, John O’Toole, Mark Crawley, Paul 
Gray, F. R. Peterson and Sidney Salkey. 

A cablegram was read from Hugh Lewis, 
general manager, wishing the agency luck and 
prosperity during its golden anniversary year. 


Death of Paul D. Gurnee 

Mapison, Wis., August 9.—Paul D. Gurnee, 
for 21 years assistant actuary of the Wiscon- 
sin Insurance Department died at his home 
Friday, August 6, after a lingering illness. He 
was buried at Forest Hill Cemetery, on Mon- 
day. Mr. Gurnee was 55 years of age. He 
graduated from the law department of the 
University in 1891. He was active as an act- 
ary on the department until 4 months ago 
when ill health compelled him to relinquish his 
work. His actuarial work brought him in con- 
fact with the management of large insurance 
companies in all parts of the country and he 
Was recognized as one of the most popular 
and most efficient examiners of the department. 
Mr. Gurnee is survived by his widow. 


CONDEMNS BOARD 
CLASSIFICATION 


Thomas S. McMurray’ Expects 
Changes in Present System 


FINDS TOO MANY CLASSES 


Indiana Commissioner Thinks So Many 
Subdivisions Make True Basis for 
Rating Impossible 
INDIANAPOLIS, IND., August 6—Thomas S. 
Jr., Indiana Insurance Commis- 
sioner, has contended for some time that the 
present classification of fire risks by the Na- 
tional Board of Fire Underwriters is useless 
for rate making purposes and has issued a 
statement expressing the belief that the Na- 
tional Board soon will make radical changes 

in the classification. 

The present classification, 
does fifty different classes of risks, is all right 
for company use, but is not susceptible to a 
fair analysis by State insurance departments 
to adjust rates, in Mr. McMurray’s opinion. 

“A division of the classification into so many 
component parts necessarily reduces the vol- 
ume of premium receipts to a point where a 
serious injustice easily can be done to both 
the insurance public and the companies,” he 
“Tt is just as much the duty of super- 
vising officials having jurisdiction over rates 
to see that adequate premiums are collected as 


McMurray, 


including as it 


said. 


it is to see that the public is not overcharged 
and to my notion such a result can only be 
obtained when the classification of risks is so 
reduced as to give us intelligent facts. 

“It is my idea that twenty classes at the 
most would be ample, dividing these, of course, 
into protected and unprotected towns. Where 
special hazards are so minutely segregated it 
becomes the duty of the insurance department 
to make schedules rather than to adjust rates 
properly. I do not feel that the department 
can give either the companies or the public a 
fair adjustment of rates if the present classi- 
fication is used and I have, therefore, asked the 
National Board to give this matter its con- 
sideration.” 

He also said that where the risks were so 
subdivided as to give only a small volume of 
premium return in each class, one big loss in 
a small group throws the rate making out of 
key for that group, whereas if larger groups 
were used a truer loss ratio could be deter- 
mined. 


Insurance News Absorbed 

The Insurance News of Philadelphia has 
been purchased by the United States Review, 
which makes the second merger the paper has 
effected within about two years, the other be- 
ing the purchase of the Insurance World of 
Pittsburgh. The Insurance News was first 
published forty-three years ago. During re- 
cents years, W. S. Schermerhorn was publisher. 





EXTRACTS FROM SEMI-ANNUAL STATEMENTS OF FIRE INSURANCE 
































COMPANIES 
Surplus Surplus Premiums Low Paid 
Name and Location of Capital Assets Assets to Policy- to Policy- First Six First Six 
Company Paid-up July 1, Jan. 1, holders holders Months Months 
1926 1926 July 1 Jan, 1 1926 1926 
Alfiance, Phila... 6.506 1,000,000 7,369,253 7,258,467 3,638,805 3,652,520 1,776,039 948,178 
Amer, Auto., St. Louis... 500,000 8,650,033 7,548,690 2,145,254 1,884,042 3,698,414 1,513,614 
Amer. F. & M., Galveston 300,000 672,355 633,136 603,708 612,398 41,831 25,021 
Atlantic City Fire, N. J.. 200,000 1,271,836 1,280,164 1,179,002 1,179,002 45,119 16,401 
Bankers, Durham, N. C.. 200,800 346,436 342,414 234,900 234,210 54,905 22,765 
Birmingham Fire, Birm. . 100,000 533,748 54.526 493,522 242,983 75,170 3,821 
Birmingham F.,, Pittsburg 200,000 536,073 8,947 407,739 403,67 a87,432 35,660 
Boston, Boston......... 2,000,000 15,95 51 8,066 7,462,275 7,092,096 3,701,671 1,996,065 
Caledonian Amer., Hart.. 200,000 984,529 35,257 556,833 518,060 173,975 94,508 
Caledonian, Edinburgh... ........ 4,516,238 4,600,247 1,296,092 1,201,632 1,512,483 982,614 
City of Pa., Sunbury.... 600,000 986,553 968,338 916,094 905.683 t t 
Commerce, Glens Falls... 500,000 2,581,285 2,390,848 1,340,392 1,257,058 699,664 334,451 
Cotton Mar., Phila...... 200,000 402,718 409,236 399,487 386,893 6,699 35 
Delaware, New York.... 500,000 1,614,173 1,533,030 1,223,524 1,206,667 221,428 91,490 
East. Shore of Va., Keller 104,100 356,805 341,230 272,280 258,511 50,471 14,970 
East & West, N. Haven.. 500,000 1,839,55 1,718,322 1,115,083 1,198,528 261,791 106,650 
Glens Falls, Glens Falls. . 2,500,000 15,215,878 15,108,030 5,816,556 5,908,546 4,175,846 2,435,179 
Harmonia Fire, Buffalo. . 200,000 1,034,856 900,014 610,157 598,974 193,558 55,278 
Ind. Mut. Mar., London. _......... 1,339,496 1,285,953 794,530 836,639 330,127 149,393 
Mfrs. Fire, Phila........ 200,000 472,178 430,597 420,372 376,094 38,460 4,539 
Merchants Fire, Denver.. 250,000 1,280,442 1,202,027 535,355 524,774 314,593 147,302 
Mercury, St. Paul....... 500,000 1,491,459 1,287,37 877,845 970,081 510,296 165,520 
Metropolitan Mot., Clev. 126,570 318,272 306,694 232,520 217,619 57,772 13,704 
Milwaukee Mech., Mil. 2,000,000 11,784,647 10,394,578 4,7 3,678,994 3,046,508 
Minnesota Fire, Chatfield 100,840 178,453 120, 114,646 55,177 
Nat’! American, Omaha.. b971,568 1,755,098 1,341,949 1,409,259 183,905 
Nat’l F. & M., Elizabeth. 200,000 362,128 241,364 241,431 132,388 
Northw’t’n Nat’l, Milw.. *2,000,000 12,136,106 5,745,851 4,485,710 2,668,599 64,445 
Old Colony, Boston..... 1,000,000 5,889,197 3,809,658 3,573,054 1,085,090 546,079 
Old Dominion, Roanoke. . 500,000 711,409 622,747 613,362 53,461 18,968 
Phila. F. & M., Phila.... 1,000,000 2,367,349 2,349,357 906,006 485,174 
Prov. Wash., Providence. *3,000,000 7,984,853 8,098,745 3,635,920 1,961,353 
Queen, New York....... 3,000,000 942 9,563,099 6,137,165 5,000,369 2,663,229 
Rocky Mt., Great Falls. . 275,000 643,438 549,703 426,314 §—262,215 42,243 
Security, New Haven.... 1,500,000 10,651,158 4,019,774 3,986,230 3,347,033 1,648,206 
Standard, Hartford...... 1,000,000 3,051,205 2,845,806 1,670,457 1,681,699 568,417 363,327 
St. Paul F, & M., St. Paul. 4,000,000 25,566,025 24,445,589 12,081,650 11,579,879 8,063,529 3,912,903 
Triangle Auto., Pittsburg. 100,000 373,366 342,540 289,848 274,418 83,401 25,463 
Twin City, Minneapolis. . 500,000 1,979,089 1,502,295 754.981 753,248 1,170;/468 534.537 
Union Mar., Liverpool...  ........ 1,187,055 1,204,521 815,735 874 235 154,814 56,179 
United Au., Grand Rapids 100,000 221,401 189,619 159,321 135,993 63,098 12,333 
Vulcan, New York...... 200,000 556,098 524,707 363,455 357,682 6,12 296 
William Penn, Phila..... 100,000 Dy | ais a, ae 35,672 6 
World F, & M., Hartford. 1,000,000 2,928,371 2,682,963 1,282,071 1,519,356 990,233 473,362 


b Capital increased $568 in 1926. 
1926. § Reins. in excess of business written. 
}+Capital increased $750,000 in 1926. 


13 


a Gross. 


t All business reinsured in United States Fire. 


* Capital increased $1,000,000 a 
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NOW READY 


1926 Edition 
GREATLY ENLARGED AND IMPROVED 


Presenting 21 Classifications of Premiums and Losses 





DISTRIBUTION BY STATES 


OF FIRE INSURANCE 
IN THE UNITED STATES 


Shows the premiums and losses for 1925 SEGREGATED 
as to class of business for EACH STATE and in CANADA 
in the following divisions: 


Fire, Motor Vehicle, Tornado, Hail, Sprinkler Leakage, 
Riot, Civil Commotion and Explosion, Ocean Marine, In- 
land Marine, Earthquake, Rain, Rain and Flood, Tourist 
Baggage, Parcel Post, Registered Mail, Flood, Rain and 
Crop, Water Damage, Rain and Frost, Golfers’ Outfit, 
Mail Package, Use and Occupancy, Contingent Com- 
mission, Frost and Freeze, Crop, Jewelry, Grain and 
Crop, and Rent Insurance. 


The statistics relating to Fire Insurance and Total Business 
are subdivided according to classes of companies as follows: 
STOCK COMPANIES 
MUTUAL COMPANIES 
LLOYDS and INTER=INSURERS 
Totals for 1925 and when possible for four previous years fol- 


low each division in each State’s record, There are also given 
two 


IMPORTANT RECAPITULATING TABLES, ONE 
COVERING BUSINESS OF 1925 


while the other summarizes the 
TRANSACTIONS OF 40 YEARS 


This valuable book is peones on high grade paper, handsomely 
bound in genuine leather, and is thumb-indexed by States for 
quick reference. It should be on the desk or in the bag of 
every managing underwriter and special agent. 


PRICE, $35. 


THE SPECTATOR COMPANY 


CHICAGO NEW YORK 





Hotel Headquarters for Insurance Men 





ee, 


Thursday 





THE EDGEWATER BEACH HOTEL 


5300 Block, Sheridan Road 
On Lake Michigan 


CHICAGO 
1000 Rooms 


This beautiful Hotel affords the ideal location and environ- 
ment for a permanent or transient residence, situated as it is on 
the main artery of travel north and south through Chicago, and 
immediately on the shores of Lake Michigan with a private 
bathing beach, and in addition, eight acres devoted to tennis 
and horseshoe courts, miniature 9-hole golf course, lawns and 
gardens, children’s protected playground and beach promenade: 
ice skating in season. : 

Unique in Chicago is the GARAGE, located in the Hotel and 
affording accommodations for 200 cars of resident guests. 

The plan is European exclusively with two excellent restau- 
rants in connection. 

All rooms are with bath and with outside exposure. 


W. M. DEWEY, Manager 


Convention Headquarters for 
many Insurance Organizations 











SHIELD POLICIES 


Ordinary Life Insurance 
Industrial Life Insurance 
Health & Accident Insurance 








NATIONAL 
LIFE AND 


ACCIDENT 
INSURANCE 







Total claims paid 26 years ending 
December 31, 1925, $45,599,665.53 








C. A. CRAIG, President W. S. BEARDEN, Sec’y-Treas. 


THE NATIONAL 
LIFE @ ACCIDENT INSURANCE CO. 


Home Office, National Building 
NASHVILLE - += =| TENN. 




















UNION NATIONAL 
INSURANCE COMPANY 
of Florida 
Capital, $1,500,000.00. 
Chartered January 13, 1926 


Ready for Business in Florida Now 
Writing all Standard Forms of Life Insurance 
Top Notch Contracts for Top Notchers 


THOS. P. WHARTON 
Vice-President and General Manager 


765 Merrill Avenue 
St. Petersburg, Florida 
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New York and Chicago, Thursday, August 12, 1926 








Safety in the Transporation of Explosives 


Consulting 


The 18th Annual Report of the Chief In- 
spector of the Bureau for the Safe Transpor- 
tation of Explosives and other dangerous ar- 
ticles is an illuminating document illustrating 
the value of private enterprises in minimizing 
the hazards of public life. While there is no 
end of suggestions for the Federal Government 
to undertake new public functions little atten- 
tion is being given to what private enterprise is 
doing in at least an equally effective manner. 
The report is particularly interesting in view 
of a recent address before the American Pub- 
lic Health Association in which a strong plea 
was made for the Federal control of hazard- 
ous substances by Dr. James A. Tobey of 
Washington, D. C. That address is typical of 
the many requests of what Congress should do 
now in one direction, now in another. It is 
summarized that “If Con- 
gress should see fit to consider the passage of 


in the statement 
a law, or laws, regulating the shipment of 
hazardous substances in Interstate Commerce, 
the question arises as to what bureau should 
be charged with the enforcement of such a 
law.” The question has not only not arisen, 
but a bureau effectively discharging such func- 
tions has been in successful operation for 
eighteen years, although Dr. Tobey makes no 
reference even to its existence, and probably 
Was ignorant of the fact. 

The Bureau for the Safe Transportation of 
Explosives, etc., is maintained through the co- 
operation of all the leading railways, steam- 
ship companies, and a 


express companies 





By FrepertcK L. Horrman, LL.D., 


Statistician, The Prudential Insurance Company 


It has a 
and 


large group of associated members. 
staff of 


maintains a chemical laboratory, a testing and 


thoroughly competent officers 
specification department and thirty-two inspec- 
tors, most of whom have seen service for ten 
years or more. An introductory statement in 
the report is to the following effect: 

“Tt is gratifying to report that the regula- 
tions are accepted by the shippers as wise and 


This 


observance. 


acceptance is the founda- 


The important 


reasonable. 
tion of work of 
maintaining and improving the regulations is 
a partnership test. They are federal laws with- 
out federal legislation excepting the original 


The 


example of the possibility of democratic leg- 


enabling act. formulation is a striking 


islation. The formulation of any law that af- 
fects the daily actions of many people should 
he approached with extreme caution and with 
full realization of the necessity that such a 
law must be popular to the extent that it must 

TABLE A 


No. of 


Accidents 
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of America 


be accepted as wise and reasonable by a large 
majority of the people affected by it.” 

The bureau is under the direction of an 
executive committee of nine members, all of 
whom are presidents, vice-presidents or chief 
officials of the leading railway companies. It 
has from the outset been in charge of Col. R. 
W. Dunn, chief inspector, who has annually 
presented admirable reports fully reflecting the 
useful. activities of this really unique organi- 
zation. 

In 1925 there were thirteen deaths and seven- 
teen major and forty minor injuries in connec- 
tion with the transportation of explosives and 
other The record since 
1915 giving the number of accidents, the num- 


dangerous articles. 
ber of persons killed, the number of persons in- 
jured and the amount of property loss is shown 
in the table below. 

the first five 
vears of the period there were 6935 accidents 


It appears that while during 


ACCIDENTS DUE TO TRANSPORTATION OF EXPLOSIVES; RESULTS OF SUPERVISION 


Persons Persons Property Average 





Killed Injured Loss Property 
Loss per Acc. 
70 619 $1,246,000 $1,857 
7 172 9,659,000 7,911 
4 72 1,245,000 937 
is 108 1,791,000 1,211 
5 116 1,655,000 902 
195 1087 $15,596,000 $2.249 
3 86 $1,206,000 $533 
20 73 1,454,000 852 
t 76 1,071,000 723 
16 86 830,000 550 
12 61 837,000 565 
55 382 $5,398,000 $639 
13 57 $1,056,000 $660 

















with. 10g, deaths, and a property loss of $15,- 
596,000, during the next five years the number 
of accidents was 8442, while the number of 
persons killed was only fifty-five and the prop- 
erty loss $5,398,000. The average property 
loss per accident during the first five years 
was $2249, and during the second five years 
$639. During 1925 this proportion was $660. 
The diminution in property loss is a gratifying 
evidence of commendable efficiency, for the 
fact that must not be overlooked that in all 
probability the amount of explosives or danger- 
ous freight carried has increased considerably 
in the meantime. Unfortunately, no figures in 
support of this conclusion are available. 

Of the 1601 accidents in 1925, 608 with a 
loss of thirteen lives occurred in the transpor- 
tation of inflammable liquids, chiefly gasoline. 
Fires in the transportation of gasoline during 
1925 numbered thirty-two, causing a loss of 
seven lives and a property loss of $607,000. 
The statistics for the last eleven years are 
given in Table B. 
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for the last seven years, the distribution of 


property loss by substance handled during the 


period 1919-25 is shown in the following table: 


TABLE C—DISTRIBUTION OF PROPERTY LOSS / 


Kind of Liquid 
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According to this analysis for a seven-year 
period, the larger number of accidents occurred 
in the transportation of acids and corrosive 
liquids numbering 5827 or 49.9 per cent of the 
whole, but the large proportion of the property 
loss fell upon inflammable liquids represented 
by $6,116,901 or 73.1 per cent of a total prop- 
erty loss of $8,371,090. 

Table D here will show a distribution of ac- 
cidents of property losses by causes. 

It appears that the major number of acci- 
dents were due to improper loading or defects 


TABLE B—FIRES IN THE TRANSPORTATION OF GASOLINE—1913-1925 


No, of 

Fires 
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It is said in explanation that “in connection 


with a shipment of all classes of materials to 
which the term ‘explosives’ may properly be 
applied, 1925 tells a curious story. Despite ship- 
ments of hundreds of millions of pounds of 
high explosives and vast quantities of other 
types, all the cases reported during 1925 in- 
volved the handling of fireworks. All of the 
twenty-six cases were caused by toy torpedoes 
of one type or another. However, almost all 
of the loss, or all but $202, was chargeable to 
a single shipment of common fireworks, the 
ignition of which caused a serious fire. It will 
be noted that there were no deaths or injuries 
in any of the twenty-six cases.” 

Next to inflammable liquids, the largest num- 
ber of accidents occurred in the carriage or 
handling of acids and corrosive liquids num- 
bering 547 but with no deaths. The property 
loss in this case was only $35,161. Sulphuric 
acid, it is explained, is still the leading of- 
fender, which is due, of course, to the enor- 
mously greater volume shipped. The heaviest 
individual property loss chargeable to a single 
case of plain acid was due, as we would ex- 
pect, to nitric acid. Some of the injuries re- 
ported were due to the splashing of carboys 
being shipped as empty. The bureau empha- 
sizes the necessity of a campaign or education 
to eliminate this risk. Combining the results 


Average 
Number No, of Property Property 
Killed Injured Loss Loss per Fire 
0 4 $119,000 $7,000 
9 19 89,000 3,296 
59 533 874,000 34,960 
1 11 149,000 5,960 
4 23 277,000 6,442 
17 46 878,000 15,679 
81 636 2,386,000 $12,363 
2 31 1655,000 $14,556 
0 14 307,000 9,594 
17 22 771,000 22,676 
4 10 607,000 14,116 
8 23 423,000 9,196 
9 1 601,000 14,659 
40 101 $3,364,000 $13,959 
7 15 $607,000 $18,969 


otherwise numbering 3048, or 26.1 per cent of 
the accidents due to all causes. Next in im- 
portance come accidents due to rough handling 
numbering 1301 or II.I per cent followed by 
accidents due to spontaneous heating, or exces- 
sive sensitivity numbering 642, or 5.5 per cent. 
The major proportion of property losses, 
however, was due to derailments and collisions 
amounting to $5,324,156 or 63.6 per cent of the 
total property losses of $8,371,090. 

The report contains numerous extremely in- 
shipment conditions 


teresting references to 


TABLE D—DISTRIBUTION OF PROPERTY 
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Improper Loading or Defective Containers. ............. 
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making for safety cf accidents. Every group is 
analyzed with reasonable thoroughness con- 
sidering the vast range of materials considered. 
For illustration, one interesting statement is 
that ‘‘strike-anywhere” matches caused 64 
fires, although they were usually extinguished 
with relatively small damage. Even “strike- 
on-the-box” matches produced $1202 worth of 
losses in seven fires. It is said in this con- 
nection “while these are often called ‘safety 


16 


Thursday 


are matches nevertheless.” As to the shipment 
of poisonous substances it is said that mate. 


ACCORDING TO SUBTANCE SHIPPED 1919-1995 





No. of Per Property Per Average 
Accidents Cent Loss Cent Property 
OSS per Ace, 
111 0.9 $422,681 5.0 $3,808 
5827 49.9 388,450 4.7 . 67 
ee 3461 29.6 6,116,901 73.1 1,767 
a 1051 9.0 748,534 8.9 19 
503 4.3 136,209 1.6 "1 
734 6.3 558,315 6.7 761 
eee Ds ecient, - See a 
11,687 100.0 $8,371,090 100.0 8715 


rial so classed is not often the cause of large 
losses, but increased attention has now bee 
given to it in the regulations to prevent the 
possibility of serious accidents. That such are 
possible is shown by one case in which fifteey 
men were severely affected by fumes of 3 
damaged shipment of calcium cyanide. This 
occurred despite the fact that the material was 
being shipped in “solid form.” Without going 
further into details of the report, reference 
may be made to the decidedly valuable wor 
of the test and specification department which 
during the year 1925 had 1206 industrial plants 
subject to inspection and actually inspected 49) 
plants. It is particularly concerned with the 
testing of carboys for the transportation of 
acids which have diminshed from 9.3 acc 
dents in 1920 to 3438 in 1925. Aside from 4 
manufacturing plant inspections the  burea 
during 1925 had fifty-two conferences with 
manufacturers of shipping containers, 106 con- 
ferences with shippers, twenty-seven confer. 
ences with railway officials and a number of 
other inspections and special work typical of 
a thoroughly well co-ordinated organization 
which carries on some lecture work by a spe 
cial representative, who during 1925 made 193 
addresses before audiences numbering over 16; 
ooo. The bureau issues accident bulletins x 
quarterly intervals. 


While much fault is found with the rai 
ways for shortcomings which are often inex 
cusable, they certainly deserve credit for th 
admirable organization which represents abott 
the most effective lines of accident prevention 
work done anywhere under private or govert- 
ment auspices. The benefits accrue not only 
to the shipper but also to the public at large 


LOSS ACCORDING TO CAUSE; 1915-1925 


Average 

No. of Per Property Per Property 
Accidents Cent Loss Cent Loss per Ac. 
508 4.3 $625,187 7.5 $1,231 
1301 b hy Pe 344,615 a 265 
3048 26.1 606,686 7.2 199 
536 4.6 5,324,156 63.6 9,983 
642 5.5 465,309 5.6 15 
5652 48 .4 1,005,137 12.0 In 
11,687 100.0 $8,371,090 100.0 $716 


which has on many occasions been subject 1 
a serious explosion and fire hazard as the result 
of unfortunate mishaps in the uncertain tram 
portation of dangerous explosive substancé 
It is perhaps one of the best illugtrations of 
how the necessity for Federal regulations at! 
control can be overcome by private orgamit 
tions properly performing functions  inheret 
in private enterprise. The work unquestionably 
(Concluded on page 19 
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AROUND THE WORLD WITH ARCHIBALD AGENT 
He Covers the Malay Peninsula and India This Week 


At the very last minute we had to change 
our plans of going from Australia to India to 
visit to the Malay Peninsula first. This is 
what caused it: You remember in the last 
article how a fellow scribe we accidenally met 
at the Hotel Wentworth in Sydney was almost 
positive Pauline Baker, the charming blonde 
widow, we met in Manila and who has so fas- 
cinated Archibald Agent that he suggested she 
do her jaunting about the world with us, was 
none other but a Deidre Doyle, a fascinating 
adventuress, our friend had seen dashing about 
Havana with a flock of wealthy swains? Well, 
our fellow scribe had suggested we warn 
Arch, which we did—only to be insulted by 
him and have Pauline indulge in a series of 
hysterical attacks over her good name being 
questioned. To make a long story short, the 
lady, via passports, letters of credit and all 
that, proved her identity amid profuse and 
humble apologies from us. Was there any- 
thing we could do to make amends? There 
was: Instead of going to India to write up 
the insurance situation there, we might first 
so to the Straits Settlements, where the “mar- 
riage season” is on and to where large ship- 
ments of gold are being sent by the United 
States—large shipments of gold coins, which 
are melted and manufactured into ornaments. 
Of course, we knew that only a present of one 
of these exotic gold ornaments would crown 
us with complete forgiveness—and we are in no 
position to buy jewelry. However, we are ac- 
companying Arch on his trip around the world 
in twelve weeks and Arch was emphatic that 
the “only decent thing to do” was to comply 
with her wishes—so we went to Singapore and 
stopped at Raffle’s Hotel. Fortunately, the fol- 
lowing day there was a steamer leaving for 
Calcutta, which we took, Pauline thoroughly 
supplied with a variety of weird ornaments. 


To-day, Arch and Pauline are off visiting 
Eden Garden, and, after a busy morning spent 
calling upon various insurance companies, we 
are writing our observations of the insurance 
situation from a big cool room—that is, com- 
paratively cool for Calcutta—in the Great 
Eastern Hotel. 


In Singapore, the insurance agents are mostly 
the large export houses, who carry an insur- 
ance department| more or less as a side line. 
By far the greatest line of business done is 
marine insurance, Singapore being a great rub- 
ber center and distributing point. Foreign com- 
panies doing business there must make a de- 
posit of $100,000, if they haven’t already done 
so in England, for Singapore is governed 
entirely from London. 

Quite different it is in India, where they 
have their own government. There a foreign 


company does not have to make a deposit be- 
fore being permitted to transact business. How- 


ever, a foreign company finds it very hard 
sledding in India, because of the inroads upon 
business already made by the English com- 
panies and especially because of the long term 
credit system that the British companies offer 
—a credit system in the payment of premiums 
extending over periods from six months to a 
The American companies are trying 
without much success to change this to a three 
months’ limit; but what with the existing strong 
anti-American feeling, our companies usually 
have to give up the fight and “do as the Ro- 
mans do.” There are about a dozen American 
companies out here, some of which are the 
Hartford, the Great American, the Springfield 
and the Home Fire insurance companies. These 
foreign branch offices are run by Americans, 
but the office personnel is native and the In- 
dian makes a very capable clerk, all of them 
speaking and writing English exceptionally 
Office hours are usually from 
eight in the morning until seven at night. 


vear. 


well. long, 

An interesting individual in most every in- 
surace office is the “bearer,” who might be 
described as a very dignified messenger. He 
represents his office about the streets and is 
much beturbaned and is always dressed in full 
regalia, with a scarf across his chest bearing 
the insignia of the great and powerful office. 


There have been a lot of local native com- 
panies here in India, but most of them have 
only lasted four or five years and the foreign 
companies—the reinsurers—have suffered pretty 
heavily at times through their failures. 


The scramble for business is reported 
to be terrific, with tariff wars raging to such 
an extent taht often the agents have to pay 
the brokers so much commission that they them- 
selves lose out completely on the deals. The 
moral hazard is considered very fair and for 
the most part fire risks are confined to the 
larger cities, where construction is along mas- 
sive, stone lines. The rates are cheaper than 
in the States and are regulated by city asso- 
ciations, such as the Calcutta Tariff Associa- 
tion. 

Arch and Pauline have just come in, both 
proclaiming that India is far too hot for a 
home for them and the former delighted that 
we covered the principal insurance agents. 

“You said Arch, tossing his cork 
helmet up in the air and catching it, “we met 
a most interesting chap out at Eden Garden.” 

“Oh, he was handsome!” interrupted Pau- 
line, stretching herself out on a rattan chaise 
longue. “And a British insurance agent too 
—showing a friend about.” 

“He told us about the caste system in India, 
the differences between that of Bombay and 
Calcutta and how deucedly embarrassing it 
often proves for the agents,” continued Arch. 
In Bombay, a comparty official can entertain a 


17 


know,” 





native agent, and a white agent one of his 
Indian brokers or canvassers, the race and 
caste social demarkations not being as pro- 
nounced as here in Calcutta. Here that most 
decidedly is not done publicly and makes the 
matter of returning a social compliment to 
someone who comes down from Bombay most 
awkward.” 

“And you forgot what he said about the 
stamp taxes,” reminded Pauline, whose intelli- 
gence is rapidly improving since she has been 
seeing the world with us. “Correct me if I’m 
not right, Arch; but he said the stamp taxes 
on policies are graduated as to the amount of 
insurance—for instance, eight almas on poli- 
cies under 500,000 rubies, and a ruby on each 
additional 500,000—a ruby being dirt cheap out 
here, only 36 cents.” 

“Oh, Pauline!” we laughed. “You mean 
anna for alma, and rupee for ruby!” 

“Another disappointment!” pouted our lady 
friend. “I was planning to buy—oh, just so 
many rubies—and to see what diamonds cost, 
too !” 

“Cheer up!” Arch counseled, “Wait until 
next week when you may be able to pick up’ 
some jewelry in the Mediterranean ports—all 
sorts of chances there.” 


Fire in Iowa 

Des Mores, Iowa, August 6.—Town dwel- 
lings suffered more from fires during the first 
six months of this year than any other class 
of property in Iowa with a total number of 
1763 such fires and a loss of $684,768. In prop- 
erty loss, store buildings were next, for while 
there were only 156 fires of store buildings re- 
ported the loss amounted to $600,000. 

Sparks on roofs was by far the greatest 
single cause of fires, totaling 1345 and causing 
losses amounting to $610,912. There were 517 
fires where the cause is listed as unknown, the 
losses being given as $2,250,243. 

Percentage of losses is greater by far in 
the rural districts than in the city due to lack 
of equipment for fighting the blazes. Only 2 
per cent of the farm property which catches 
fire is ever saved, the records show. 

State Fire Marshal J. A. Tracy reports that 
the laws of the old country, which hold a man 
responsible for damages to a neighbor’s house 
from fire originating through carelessness, the 
accumulation of rubbish or the existence of a 
hazard, are being adopted in various States in 
this country. Recently in Kent county, Mich., 
a man won a suit for damages caused by fire 
from a neighboring house spreading to his. 
In the city of Cincinnati a man was fined for 
not following the requirements of the fire de- 
partment inspector after the failure to do so 
had caused a fire. 
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Credit Insurance---British Government’s 


Experiment 
(From Our London Correspondent) 


Lonpon, ENGLAND, July 27.—The subject of 
credit insurance has, of late, received consider- 
able attention on this side. Twelve months ago, 
it was announced in the House of Commons 
that a committee had been appointed “to 
examine and report upon the extent to which 
benefit may be likely to accrue to export trade 
from insurance against the risk of bad debts: 
to consider whether it is necessary in this con- 
State to take any action 
towards supplementing existing facilities; and, 
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“Superior Service Satisfies’’ 
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Why not make room in your 
agency for a conservatively- 
managed, medium-sized 
American Company whose in- 
demnity, treatment of agents 
and assured, will bear in- 
spection for half a century? 


a ee $1,000,000 

Surplus to Policy 
Holders......... 1,752,290 

ED 4,543,938 
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if the committee think it desirable to frame a 
scheme.” 

In March last, the report of the credit in- 
surance committee was published. No time has 
been lost in giving effect to the recommenda- 
tions made therein. On July 12 a new export 
credits guarantee scheme came into opera- 
tion, and the Board of Trade department re- 
sponsible for its administration will be known 
as the Export Credits Guarantee Department. 


GOVERNMENT'S AIM 

When explaining the main features of the 
scheme to a gathering of press representatives, 
the Minister in charge of the department (A. 
M. Samuel, M. P.), emphasized the fact that 
the government did not wish to undertake this 
insurance business, but wanted to set it going 
in order to let both the insurance companies 
and traders see that it could be done. At the 
end of three years, he said, the government 
would have obtained sufficient experience to 
enable the great insurance companies to take 
over the business. When the insurance com- 
panies took over the business it might, he re- 
marked, be extended to foreigners. He also 
gave the information that of the £26,000,000 
available under the Export Credits Act £6,- 
000,000 was in use under the original scheme, 
and 4£20,000,000 remained fluid for the new 
scheme. 

An official circular has been issued descrip- 


ffered. The department 


tive of the facilitics 
guarantees the payment at maturity of sterling 
bills of exchange drawn on buyers overseas in 
connection with the export from this country 
cf goods wholly or partly produced or manu- 
factured in the United Kingdom; and applica- 
tions will be considered for long term as well 
as short term credits. Subject to certain con- 
ditions exporters may, in approved cases, ob- 
tain facilities : 
FACILITIES OBTAINABLE 
(1) Of an insurance character by which the 
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guarantee is given without recourse to the ex. 
porter; and in these cases the guarantee Will 
not exceed 75 per cent of the amount of credit 
granted to the importer. 

(2) Of a financial character by which the 
guarantee is given with full recourse to the 
exporter; and in such cases the guarantee may 
be for the full amount of the credit granted to 
the importer. 

(3) Of an intermediate character by which 
the guarantee is given for the whole or Dart 
of the credit either without recourse to the 
exporter or with such recourse as may fe 
agreed in which cases the exporter will not 
be relieved of more than 75 per cent of the 
risk on the bill unless approved security jg 


ready. 
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Organized 1859 


NATIONAL LIBERTY 


INSURANCE COMPANY OF AMERICA 


Head Office: 709 Sixth Avenue, New York 


Losses paid since organization over 65 millions. 


DISTINCTIVE AGENCY SERVICE IS MAKING THE NATIONAL 
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FIRE AND CASUALTY EDUCATIONAL SECTION 


The department will make good its guaran- 
tee immediately its liability accrues, provided 
the protested bill is held at its disposal. 


CLASSES OF GUARANTEE 

These are three-fold, as follows: 

(a) Specific guarantees—the department giv- 
ing guarantees in respect of specific transac- 
tions. ; 

(b) General guarantees, 1. e., guarantees up 
to a fixed amount for transactions with a num- 
ber of importers in a particular country or 
countries, general guarantees being intended 
only for cases where the credit granted does 
not exceed six months. 

(c) Guarantees to banks and credit insur- 
ance companies—against loss on specific trans- 


actions. 


GENERAL CONDITIONS 

Among general conditions the following may 
be noticed. For the granting of the guarantee 
a premium will be charged, which will vary 
with the character of the assistance given and 
the other circumstances of the case and, where 
the importer offers security it will, if accepted 
by the department, be taken into account in 
fixing the premium and conditions of the guar- 
antee. Where the department retains recourse 
to the exporter, the recourse will be for an 
agreed percentage of the amount of the bill. 

A further condition stipulates that, except 
as otherwise agreed in exceptional cases, the 
goods are to be insured by the exporter against 
all risks with an approved company or with 
Lloyds’ underwriters. 

Finally, there is a note to the effect that the 
exporter is at liberty to insure elsewhere any 
portion of the risk not covered by the depart- 
ment, but such insurance is to be disclosed. 

It may be added that there are a few Bri- 
tish insurance offices transacting credit insur- 
ance within certain limits. 

How far, at the end of the three years, the 
great insurance companies—which are both 
enterprising and cautious—will feel disposed to 
take the business over will, it would seem, 
probably depend upon the amount of support 
accorded by the public to the government 
scheme, the extent of the statistical data accu- 
mulated, and the demonstration of the exist- 
ence, or at least the possibility, of a commen- 
surate profit after making the necessary re- 
serves. But, be this as it may, the progress 
of events will be watched with considerable in- 
terest. 


Safety in the Transportation of 
Explosives 


(Concluded from page 16) 


is done more effectively, more cheaply and with 
a lesser amount of friction than if made a 
governmental function, as so strenuously ad- 
vocated by a speaker who apparently seemed 
unaware of the existence of the Bureau for 
the Safe Transportation of Explosives and 
other dangerous articles. 


Notes on State Regulation 


By TERENCE F. CUNNEEN 


Third Deputy Superintendent, New York Ins urance Department 


Probably the most important step in the cas- 
ualty field in recent years was the formation 
of the Conference on Acquisition and Field 
Supervision Cost for Casualty Insurance, for- 
mulated by a conference of all the stock com- 
panies transacting the casualty insurance busi- 
ness in the State of New York. The confer- 
ence adopted rules which became effective early 
in 1923. The rules of the conference have had 
the approval and earnest co-operation of the 
present Superintendent of Insurance of New 
York, Honorable James A. Beha. Its objects 
are to promote co-operation among the stock 
companies and to provide for discussion of the 
commission and agency problems; to provide 
a plan for limiting and regulating costs for 
the purpose of reducing the cost of casualty 
insurance to the public: to administer the rules 
of the conference which have been approved by 
the Superintendent of Insurance of this State 
and by the National Convention of Insurance 
Commissioners. 


Limits PLACED 


The conference places a limit on the re- 
muneration to be paid to producers; which in- 
cludes office agents, local agents and brokers: 
Yo per cent of the gross paid premiums on 
workmen’s compensation and employers’ liabil- 
ity premiums is allowed; 20 per cent is allowed 
to producers on automobile property damage 
and collision premiums and in all other forms 
of liability property damage and collision pre- 
miums the amount of commission is limited to 
1774 per cent. 

The total outlay for Acquisition and Field 
Supervision cost to any company in the con- 
ference shall not exceed the following percent- 
ages of gross paid premiums: 

Workmen’s compensation and employers’ lia- 
bility in workmen’s compensation States, 1714 
per cent. 

Employers’ liability States 
where there are no workmen’s compensation 


premiums in 


laws, 20 per cent. 

Property damage and collision and sprinkler 
leakage and water damage premiums, 25 per 
cent. 

The number of general agents, branch offices 
and regional agents which each company may 
maintain in each State in the Union are lim- 
ited. The chief executive of each company 
in the conference is required to execute a pledge 
that he will, for himself and for the direct em- 
plovees of his company, be responsible for the 
strict adherence to the rules of the conference 
in relation to acquisition and field supervision 
cost and that he will secure a similar pledge 
from the general agents, regional agents, super- 
vising and special agents, district agents and 
borough agents of his company. This pledge 
is given with the understanding that a devia- 
tion from the rules will be permitted if author- 
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ized by the proper agency committee of the 
conference. 

The formation and enforcement of these 
rules has helped to stablize the casualty insur- 
ance business and has prevented a condition 
that might lead to ruinous competition for 
business among the companies. 


NATIONAL CONVENTION OF INSURANCE 
CoM MISSIONERS 

The National Convention of Insurance Com- 
missioners is a voluntary association of the 
Commissioners, Superintendents and other of- 
ficers of the various States, territories and 
the District of Columbia. The convention has 
been in existence for more than half a century, 
its first meeting having been held in New 
York city in 1871. 

The work of the convention is closely fol- 
lowed by the insurance world and it has greatly 
assisted in bringing uniformity in insurance 
legislation and practices. The committee on 
blanks especially has been of great assistance 
in the preparation of a uniform annual state- 
ment blank which is now in use in practically 
all of the States. You can appreciate what 
the situation would be if each State required 
a different form of annual statement 


MutTvALs 
I should not conclude without mentioning 
Article 10-b of the Insurance Law of this 


State, which relates to the organization of mu- 
tual automobile casualty insurance corpora- 
tions. It provides that twenty-five or more 
persons may organize a corporation upon a mu- 
tual plan for the purpose of insuring automo- 
biles against loss or damage to persons or 
property, resulting from accident and against 
loss by burglary or theft or both. Every pol- 
icy written must contain an assessment pro- 
vision so that in the event of excessive losses 
the policyholders are liable to pay an amount 
equal to twice the original premium charged. 
Requirements for organization have been made 
much more severe than they originally were. 
Upon organization the company must have a 
cash fund for the payment of losses only 
amounting to at least $50,000. The record of 
these companies has been poor. They chiefly 
insure taxicabs and buses pursuant to the re- 
quirements of Section 282-b of the Highway 
Law of the State. Within the past three 
months three of the companies have been taken 
over by the department of this State because 
of their insolvent condition. The Twentieth 
Century Mutual showed a deficit cf $123,015, 
the City Service Mutual showed a deficit of 
$138,075, and the New York Mutual showed 
a substantial deficit and also invested a large 
proportion of its funds in violation of the in- 
surance law. 
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CASUALTY REINSURANCE 


Automatic treaties covering excess limits for Casualty Companies, 
and the casualty features issued by Life Companies. 


A member of our Underwriting staff is always available for nego- 


tiations and conferences. 


EMPLOYERS INDEMNITY CORPORATION 


E. G. TRIMBLE, President 
KANSAS CITY 


NEW YORK 


CHICAGO 

















Your Prospect’s Future 


Is the Same As Your Own 


When you line him up for the policy he wants, and 
the policy he needs, you have made a staunch friend, 
and contented customers mean repeat orders in insur- 
ance as well as other lines of business. Sell this 
contract: 


GRY SIMEUPAU OBER . 6.5 6 iosie sc iig cieecsseess $5,000 
Any accidental death................... 10,000 
Certain accidental deaths............... 15,000 


Accident Benefits $50 per WEEK 
(Non-cancellable) 
Also Disability Income, Waiver of Premiums, 
etc. 


All In ONE Policy 


You can see how worthy such a contract is in the hands of a 
progressive agent and we invite you to give serious considera- 
tion to the United Life ‘“‘Policy You Can Sell.” 


There may be an opportunity in your town. Our Vice Presi- 
dent, Eugene E. Reed, will tell you all about it. 
Write him direct. . . .. and directly. 


UNITED LIFE 


AND ACCIDENT INSURANCE COMPANY 


Concord New Hampshire 


Inquire! 











Writing Casualty Insurance 
Fidelity and Surety Bonds 


5 NSTITUTWONS 


ARN 


Home Office: DAVENPORT, IOWA 
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AUTO RATES UP 





25 Per Cent Increase for Liability in 
Albany, Schenectady and Troy 





NATIONAL BUREAU’S REVISIONS 





Passenger Carriers in New York Get 40 
Per Cent Raise for Liabiilty and 26 
Per Cent on Property Damage 
Revision of rates for automobile public lia- 
bility and property damage insurance in cer- 
tain cities was announced last week by the 
National Bureau of Casualty and Surety Un- 
derwriters. The indicated in the 
survey leading to the rate revision became 

effective on Friday. 
Public liability rates 


increases 


on private passenger 
cars and commercial vehicles in Albany, 
Schenectady and Troy been increased 
about 25 per cent as a result of scientific in- 
vestigation of loss ratios and similar data in 
those territories. 

In Philadelphia the rate increase for public 
liability coverage on private cars and commer- 
cial vehicles amounts to about Io per cent, 
while in Youngstown, Ohio, rates have gone 
up about 30 per cent on all types of motor 
cars. 

The rate revision in New York city applies 
to certain types of passenger-carrying vehicles 
and busses. It will be recalled that in the 
Empire State the owners of passenger-carry- 
ing vehicles must carry either a public liability 
policy or a bond in harmony with the compul- 
sory State law for this class and but little of 
this business has been written by the stock 
inusrance companies because of what they con- 
sidered inadequate rates on an extra-hazardous 
class of business. 

The new schedule of rates evolved by the 
National Bureau and approved by the New 
York Insurance Department, as it affects pas- 
senger-carrying cars and busses in New York 
city, is intended to circumvent this rating diffi- 
culty and involves increases of about 40 per 
cent on public liability and approximately 26 
per cent for property damage coverage. 


have 


Century Indemnity Wel! Under Way 

On Monday of last week the Century In- 
demnity Company of Hartford, which is the 
casualty running mate of the Actna (Fire) In- 
surance Company and the World Fire and Ma- 
tine of that city, actively began writing busi- 
ness. The first policy was written on July 23 
for automobile liability and property damage 
but the handling of operations in bulk did not 
begin until last week. 

The officers of the Century Indemnity are: 
Ralph B. Ives, president; Thompson S. Samp- 
son, vice-president; E. J. Sloan, vice-president; 
Guy E, Beardsley, vice-president; W. Ross 


McCain, secretary; George L. Burnham, treas- 
urer: W. B. Goodwin, assistant secretary; E. 
I. Taylor, assistant secretary, and J. G. Hassel- 
brack, assistant secretary. 

Other staff men of the Century Indemnity 
are: Seldon Geer, manager of compensation 
and liability; Leeland Willson, manager of ac- 
cident and health; A. E. Bladen, manager for 
bonding; R. A. Ueticolas, manager of engineer- 
ing; Frank S. Becker, Jr., superintendent of 
agents, and Winslow H. Arnold, automobile 
underwriter. 

J. Lawton Whitlock is 
Boston branch office and associated with him 
are: L. H. Gove, A. Miles Herrold, H. J. 
Anderson, G. A. Sperwin and W. W. Jump. 
Emery L. Main is office manager of the com- 
pany; G. B. Fallow, field manager for Con- 
necticut, and W. G. Pond, manager of the cas- 
ualty claims department. 

The Century Indemnity has a capital of $600,- 
000 and a paid-in surplus of $1,000,000 and the 
stock is entirely owned by the A®tna (Fire) 
Insurance Company of Hartford. 


manager of the 


LINCOLN NATIONAL CASUALTY COM- 
PLETING FORMATION 
Reorganization Being Made in Firm of 
Tate, Mayer & Co., Inc. 

Joseph A. Thomassen is leaving the New 
York insurance brokerage firm of Tate, Mayer 
& Company, Inc., where he has been president 
for several years, in order to devote his time 
to the plans of the Lincoln National Casualty 
Company which is now in the process of forma- 

tion. 

George J. Stanton has been elected president 
of Tate, Mayer & Company to succeed Mr. 
Thomassen, and Allen V. P. Suydan has been 
made vice-president and treasurer. H. A. 
O’Connor continues in his dual post of assist- 
ant secretary and assistant treasurer. 


1925 Operations 
(Concluded from page 3) 

in New York had premiums earned of $47,- 
557,346 and losses incurred of $15,608,064, with 
a ratio of losses incurred to premiums earned 
of 32.8. The acquisition and field supervision 
costs on surety business by the New York 
operating companies totaled $17,647,476, with 
a ratio to premiums earned of 37.1. This in- 
formation in this shows the steady 
growth of the total volume of business and the 
high loss ratio on workmen’s compensation for 
which underwriters are seeking a remedy. 


article 


SEEK POLICE AID 





May Use New Bureau of Co-opera- 
tion for “Shady” Claims 





JAMES J. HOEY GIVES LUNCHEON 





New York Police Commissioner Is Guest 
of Honor—Committee of Five 
Appointed 
James J. Hoey, of the well-known New 
York brokerage firm of Hoey & Ellison, gave 
a luncheon at the Bankers Club in that city 
last week to Police Commissioner George V. 
McLaughlin. The outcome of the event was 
the appointment of a committee of five to con- 
sider the formation and scope of operation of 
a new bureau for the handling of burglary, 
robbery and other casualiy insurance losses, 
and the evolution of a plan for real co-opera- 
tion with the New York police in the disposi- 
tion of crooked insurance claims and the appre- 

hension of criminals. 


The committee is made up of A. Duncan 
Reid, president of the Globe Indemnity; E. A. 
St. John, president of the National Surety; 
Edson S. Lott, president of the United States 
Casualty; John McGinley, New York manager 
for the Travelers, and Frank J. O’Neil, vice- 
president of the Roya! Indemnity. Guests at 
the luncheon numbered most of the prominent 
casualty and surety insurance executives of 
the New York metropolitan district. Insur- 
ance Superintendent James A. Beha was also 
present. 

Mr. Hoey introduced Police Commissioner 
McLaughlin to the assemblage and then left 
the guest of honor to explain the difficulties 
faced by the police in getting evidence against 
criminals and against receivers of stolen prop- 
erty. Commissioner McLaughlin suggested 
that the reward for recovering stolen automo- 
biles should be given to the detective when 
an arrest resulted, and that when there was 
no arrest, the detective should get 25 per cent 
of the reward. The speaker referred to the 
practices formerly indulged in by some bail 
bonding companies whom he designated “mon- 
grels” and subsequently suggested the forma- 
tion by the insurance companies of a bureau 
of co-operation with the police of the city. 
That suggestion was carried out by the appoint- 
ment of the committee of five as already 
described. The first official meeting of the 
committee was held this week. 





Desk Room and 





TO BROKERS 


We are Specialists in Accident and Health Insurance for Women 


THE MEACHAM AGENCY, Inc. 


ae 9 Managers, Times Square Branch, Accident and Health Dept. 
Brokers and INDEPENDENCE INDEMNITY COMPANY Telephone = 
Agents Times Building, Broadway and 42nd St., New York City Bryant [43463 
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REFINANCE COMPANY 





American Bonding Gets Capital of 
$1,000,000 and Surplus of $500,000 


OWNED BY F. & D. 





Old Baltimore Organization Rejuvenated 
by Blood Transfusion of New Funds 


The American Bonding Company of Balti- 
more, which was purchased by the Fidelity and 
Deposit Company of the same city in 1913 and 
then discontinued business, is to be made active 
again by a transfusion of new blood to the ex- 
tent of $1,000,000 capital and $500,000 surplus. 
The corporate existence of the American 
Bonding has been maintained right along and 
a license to do: business is expected from the 
Maryland insurance Commissioner in the very 
near future. 


ORGANIZED IN 1894 

The American Bonding was organized in 
1894 and was prominent in the surety field up 
to the time of its purchase by the Fidelity and 
Deposit, when it ceased writing new business 
and its agency plant was absorbed by the 
parent company. It will now go ahead as an 
independent organization. 


OFFICERS AND DIRECTORS 

All the officers and directors of the Ameri- 
can Bonding are also officers and directors of 
the Fidelity and Deposit and the staff per- 
sonnel is constituted as follows: George L. 
Radcliffe, president; John A. Luhn, first vice- 
president: E. K. Wilson, second vice-president, 
and Roland Benjamin, secretary and treasurer. 
In addition to the officers the board of direc- 
tors is composed of Van Lear Black, Harry C. 
Black, W. Baden Lowndes, Lawrason Riggs, 
J. Seymour Mandelbaum, Charles R. Miller 
and Gustavus Ober, Jr. 


Health and Accident Underwriters 
Convention 

The program for the coming annual meeting 
of the Health and Accident Underwriters Con- 
ference, at the Hotel Thorwald, Bass Rocks, 
Gloucester, Mass., is nearing completion ac- 
cording to Harold R. Gordon, secretary of the 
Conference. TT. M. Pan- 
American Life, will speak on “The Presidents 
of To-morrow” and T. J. Falvey, president 
of the Massachusetts Bonding, is also sched- 
uled to deliver an address. 

The golf tournament is in the hands of H. 
G. Royer of the Great Northern Life of Chi- 
cago and elaborate entertainment features are 
being arranged. Reservations should be made 
direct to the Hotel Thorwald and the get-to- 
gether banquet will be held on Friday, Septem- 
ber 10. 

Another prominent speaker who will address 
the Health and Accident Underwriters’ annual 
meeting is Stewart M. LaMont, fourth vice- 
president of the Metropolitan Life Insurance 
Company of New York, whose topic will be 
“Educating the Agent.” 


Simmons, of the 


Among the subjects 





assigned for round-table discussion are the 
following : 


What is the limit to the amount of monthly 
indemnity that can be written safely? Is 
there a limit provided it does not exceed 80 
per cent of the policyholder’s income? When 
increasing the amount of monthly indemnity 
should the premium be increased proportion- 
ately? Which is the most satisfactory busi- 
ness on your books—the $100-a-month policies 
or those for $200 or ‘higher? If the larger 
indemnity policies do not have a favorable loss 
experience, will an elimination period help? 

Life indemnity. 

What place in the accident and health busi- 
ness does the hospital expense policy have? 
Surgical benefits? Nursing service? And 
similar expense. 

What effect does workmen’s compensation 
have in the settlement of claims? 





Peter E. Manion Heads Boston Branch of 
London and Lancashire Indemnity 
Peter E. Manion, superintendent of burglary, 
plate glass, compensation and liablity for the 
London and Lancashire Indemnity Company 
home office in New York and executive offices 
at Hartford, has been made manager of the 
Boston branch. George G. Wright, special 
agent operating out of the Boston branch, has 

been made assistant manager. 


Kentucky Central Agents Meet 

INDIANAPOLIS, IND., August 10.—Home of- 
fice executives and local representatives of the 
Kentucky Central Health and Accident Insur- 
ance Company attended a banquet at Indianap- 
olis recently. F. J. Walker, president, and T. 
O. West, secretary-treasurer, were the prin- 
cipal speakers. W. E. Glore and E. W. Smith, 
local managers, also spoke. Two field superin- 
tendents and twenty agents of the company 
were guests. Similar meetings will be held in 
Cincinnati and Cleveland. 


Travelers’ Offer on Virginia Compensation 
Risks Not Effective 

RicHMonD, Va., August 11.—The rate of 
$6.10 per $100 of payroll promulgated recently 
by the Travelers for writing compensation on 
Virginia coal mine risks has not gone into ef- 
fect. The Travelers made this offer after the 
Associated Companies had declined to write 
these risks for less than $9.20 per hundred, but 
the Travelers made the offer on the condition 
that $100,000 in premiums would be offered 
to the company before the rate went into effect. 
Another condition upon which the offer was 
based was that no commissions would be paid 
to any person except an agent of the Trav- 
elers. 





WANTED 


Man to take charge of public 
liability (all lines) claim depart- 
ment. Best references required. 
Address F. G. R., care ‘THE 
SPECTATOR, P. O. Box 1117, New 
York City. 











WM. R. MEARNS APPOINTED 
Heads Casualty Reinsurance Department 
of Henry W. Ives & Company 

Henry W. Ives announces that Wm. R 
Mearns has been appointed to assume super. 
vision over the casualty reinsurance department 
of Henry W. Ives & Company, well-knowy 
reinsurance specialists of New York city. 

Mr. Mearns is a thoroughly experienced Pro- 
duction, direct writing and reinsurance exery. 
tive, having been in the business for many 
years. He has operated for a long time as 
head of the Wm. R. Mearns Company and 
from 1916 to 1919 was connected with Ream, 
Ives & Wrightson. He then became resident 
vice-president of the Employers Indemnity, 
Kansas City, in New York, and developed the 
Eastern territory for that organization until 
1921. He continued to operate successfully as 
Wm. R. Mearns Company up to the time of 
his present appointment with Henry W. Ives 
& Company. 

Mr. Ives, who heads the organization bearing 
his name, is one of the best-known reinsurance 
men in the country and has long specialized on 
such lines as fire, hail, windstorm and tornado, 
casualty, etc. He has a large following in 
the business and is the holder of important re- 
insurance facilities here. 


The New York office of the Union Indem- 
nity and Northwestern Casualty and Surety 
companies, at 100 Maiden Lane, has been en- 
larged to give better service to brokers. 





SOUTHERN 
SURETY CO. 


Home Office, Des Moines, lowa 





Statement as of 
December 31, 1925 


(Condensed from Statement of 
U.S. Treas. Dept.) 
Admitted Assets. ..... $7,297,020 
Capital... 1,228,500 
ee 720,161 
Thirteen Years of Steady Growth 
Prompt and Dependable Service 

to Both Patrons and Agents. 





We Solicit and Write: 


Surety and Fidelity Bonds 
Accident and Health 
Plate Glass 
Workmen’s Compensation 
Employer’s and General Liability 
Burglary andAutomobile Insurance 
Credit Insurance 





Let the Southern Serve You 
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IOWA BANK LOSSES 





Surety Companies Settle on State 
Deposits 





PAY OUT $212,549 





Commonwealth’s Balance in Four Closed 
Institutions Reduced to $202,204 


Des Mornes, IA., August 10.—Payment by 
corporate sureties on State deposits in the 
closed Commercial Savngs Bank to R. I. John- 
son, State treasurer, reduced the State’s bal- 
ance in four closed Des Moines financiai in- 
stitutions to $202,204. When Treasurer John- 
son succeeded former Treasurer W. J. Bur- 
bank, January 2, 1925, the State had deposits 
in the three closed banks and one trust com- 
pany, recently closed, totaling $1,060,667. 

The State will receive the balance of $202,- 
204 and interest remaining unpaid when the 
Mechanics Savings Bank pays another deposit- 
or’s dividend and the corporate sureties on de- 
posits in the Central Trust Company have been 
issued by the State banking department as re- 
ceiver. 

Private depositors will not be affected by 
the payment to the State as the payment of 
additional dividends in the three closed banks 
is being held up until a suit of the surety com- 
panies to establish their right to preference of 
payment on deposits bonded before the new 
law denying preference took effect is decided 
in the supreme court. This opinion cannot be 
given before next month at the earliest, when 
the supreme court resumes its sessions. 

The original deposit balance in the Commer- 
cial Savings Bank was $253,576.02. This was 
reduced November 6, 1925, when a dividend of 
20 per cent netted the State $50,715. Late last 
week seven corporate sureties paid Mr. John- 
son $212,549. This sum included the $20,860 
deposit balance, $9163 interest at 214 per cent 
from January I, 1925, to August I, 1926, and 
$523 attorney’s fees. 


panies made the 


The seven surety com- 
settlement and will 
arrangements with Frank C. Waterbury and 
other personal sureties on Commercial 


make 


Sav- 
ings Bank deposits for their share. 

The sureties which made the settlement and 
paid the drafts are the Maryland Casualty 
Company, Fidelity and Deposit Company, 
American Surety Company, Continental Cas- 
ualty Company, Detroit Fidelity and Surety 
Company, Royal Indemnity Company, and Fed- 
eral Surety Company. 

The Commercial Savings Bank deposit is the 
second to be completely restored to the State. 
The United States Bank deposit was paid in 
full by the surety companies some months ago. 
The bonding companies and the receipt of 
dividend also took care of all but $23,204 of 
the Mechanics Bank deposit. The 
Mechanics will pay a 15 per cent dividend as 
soon as the litigation is ended, which will be 
sufficient to make the State total. The Cen- 
tral Trust Company has paid all but $179,000 of 
its $369,237 deposit. Judgments against bond- 


Savings 











ing companies for this amount and 2™% per 
cent interest from December 1, 1924, will be 
sought by the State banking department as 


receiver. 


Kansas Receiver for Integrity Mutual 
Casualty 

Topeka, Kawn., August 10—A Kansas re- 
ceiver for the Integrity Mutual Casualty Com- 
pany of Illinois has been appointed by Judge 
I. N. Williams of the district court of Sedg- 
wick county. J. F. Farley of Wichita was 
named as the receiver and required to give a 
bond for $5000. The receiver was appointed 
at the request of Roy E. Wells, who has a 
claim against the company. 

There are between two and three hundred 
claims in Kansas against this company, now 
in the hands of a receiver appointed by the 
Federal court in Illinois several weeks ago. 
The Kansas Insurance Department had sent a 
notice to all the known claimants that the de- 
partment would appear for all Kansas claim- 
ants that desired it and there has been a quite 
general response. The receiver of the Sedg- 
wick county court was directed to take over 
whatever assets he could find. It is generally 
supposed that Mr. Wells had a notion that 
the company might have a deposit with the 
State. This is not the case. The company 
also has claims against some policyholders for 
premiums due and unpaid previous to the re- 
ceivership. 


WILLIAM R. BAKER RENOMINATED 
Has No Opponent Except Socialist in 
Elections This Fall 
ToreKA, Kan., Aug. 7—William R. Baker 
will serve two more years as Superintendent 
of Insurance in Kansas. He was nominated 
last week in the Republican primaries by up- 
wards of 75,000 majority over Arthur J. Erics- 
son of Americus. As the Democrats failed to 
make any nominations for this office in the 
primary there is no candidate opposing Mr. 
Baker except the Socialist candidate T. W. 

Dunstan of Syracuse. 

There is no possible way to beat Mr. Baker 
for election. It would be a superhuman task 
to undertake to write in the name of a candi- 
date on enough ballots to defeat him in the 
general election. The Socialists never polled 
more than sixteen thousand votes in the State 
and the number has been dwindling in recent 
elections. 

Mr. Baker is now completing his second 
term as Superintendent of Insurance. 


Directors Approve New York Casualty’s 
Capital Increase 

Directors of the New York Casualty Com- 
pany, New York, have voted to recommend to 
the stockholders that the capital of the com- 
pany be increased from $750,000 to $1,000,000 
by the issuance of $250,000 new stock, to be 
sold to the present shareholders at $75 per share 
of $25 par, thus adding $500,000 to the surplus 
account. The stockholders will vote on the 
proposition September 2. 
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INSURANCE STOCK QUOTATIONS 


All Bids and Quotations Subject to Cons 
firmation 


The following quotation, as of Aug. 9, 1926, 
are from reliable New York and Hartford 
stock houses and if any of our readers are in- 
terested in stocks not appearing in this list, the 
Research Bureau of THe Spectator will en- 
deavor to give to any correspondent whatever 
information may be desired. 

It can be readily understood that these quo- 
tations are not firm, due to the fluctuaton of 
the market and are only intended to indicate 


the activity of their trading: 
Bid Offered 


Agricultural 

Ralph B. Leonard & Co., N. Y..... 245 265 
Alliance Fire 

Gilbert Elliott & Co., N. Y........ 46 47 

McCown: & Cox, PHI S .6.6 66:6 oes s:s 20 21 
American Alliance 

Gude, Winmill & Co., N. Y........ 288 295 

j._K. Rice, Je.,.& Co.,.N. Vince cass 290 305 

Gilbert Elliott & Co., N. Y........ 300 310 
American Ins. Oo. 

Ralph B. Leonard & Co., N. Y..... 21 24 
American Surety 

Gilbert Elliott & Co., N. Y........ 182 187 

Gude, Winmill & Co., N. Y........ 183 188 


Camden Fire 
McCown & Co., Phila. and N. Y... 1314 1414 





Ralph B. Leonard & Co., N. Y..... 13 15 
Carolina Insurance 

Gude, Winmill & Co., N. Y........ 30 33 

Gilbert Elliott & Co., N. Vo... 30 33 

J, Rice. Je... & Co. IN. Wie viccces 31 34 
City of New York 

Gilbert Elliott & Co., N. Y........ 295 305 

Gude, Winmill & Co., N. Y........ 290 305 

Ralph B. Leonard & Co., N. Y..... 290 300 
Continental 

Gilbert Elliott & Co., N. Y........ 130 134 

Gude, Winmill & Co., N. Y........ 131 133 

Ralph B. Leonard & Co., N. Y..... 131 134 

Je, mice Wt, & Co. N.Y. 6 cess. 130 133 
Fidelity Phenix 

Curtis & Sanger, No OY 6 ssco6ed 6b c0aeree 187 190 

Gilbert Elliott & Co., N. V........ 187 190 

Gude, Winmill & Co., N. Y....... 187 190 

j.. B Riee. Jr... & Co., Ni Ve ceca 186 190 

Ralph B. Leonard & Co., N. Y..... 187 190 
Fire Ass’n of Philadelphia 

McCown & Co., Phila. and N. Y... 51 53 
Franklin Fire 

Gilbert Elliott & Co., N. Y........ 175 180 

Gude, Winmill & Co., N. Y........ 175 $ alas 

McCown & Co., Phila. and N. Y... 174 180 
Glens Falls 

Gude, Winmill & Co., N. Y........ 39 42 

Curtis & Sanger. No Wo. .< so s.co aces 39 41 

Ralph B. Leonard & Co., N. Y..... 39 41 
Globe & Rutgers 

Gilbert Elliott & Co., N. Y........ 1440 1470 

Gude, Winmill & Co., N. Y........ 1440 1480 


Ralph B, Leonard & Co., N. Y..... 1425 1475 
Great American 









Curtis & Sanger, N. Vo. csc cccies 278 282 

Gilbert Elliott & Co., N. Y........ 278 281 

Gude, Winmill & Co., N. Y........ 278 282 

Ralph B. Leonard & Co., N. Y..... 277 281 
Hanover Fire 

eit Peer. Gee NeW os ote 189 195 

Ralph B. Leonard & Co., N. 190 195 

Gude, Winmill & Co., N. Y 189 195 

Gilbert Elliott & Co., N. ¥ 190 195 
Harmonia 

Je tee ne, Jr Se Can Ne Vic cick 46 50 
Home Insurance 

Gilbert Elliott & Co., N. Y........ 333 337 

Gude, Winmill & Co., N. Y......+ 335 339 

= Ree MCG, Pr. Or Cor Ne Ws. ois 5-6-6 335 340 

Curtis & Sanger, N. Y............. 334 338 

Ralph B. Leonard & Co., N. Y..... 334 337 
Homestead 

Jie, ee, Jr. 8 Co. No Mis ocis.x:s 28 31 

Gilbert Elliott & Co., N. Y........ 27 30 
Importers & Exporters 

Curtis & Sanger, N. Y........000 65 70 
Insurance Co. of North America 

Gilbert Elliott & Co., N. Y........ 51 53 

Ralph B. Leonard & Co., N. Y..... 51 52 
Insurance Securities Co., Inc. 

(Union Indemnity Group) 

Gilbert Elliott & Co., N. Y........ 194 20% 
Milwaukee Mechanics 

Ralph B. Leonard & Co. ,N .Y..... 34 37 

Curtis & Sanger, N. Y..........0% 34 37 
_Gude, Winmill & Co., N.Y........ 35 37 
National Surety 

_Curtis & Sanger, N. Y..... cece ee 217 221 
New Jersey Fire Ins. 

_,Gilbert Pinot & Con, Ne Visicsc csi 35 40 
lagara Fire 

Ralph B. Leonard & Co., N. Y..... 225 235 

Gude, Winmill & Co., N .Y........ 222 230 
Northern Insurance 
_Ralph B. Leonard & Co. Ne Visi cac 270 x 
North River 

Gude, Winmill & Co., N. Y........ 108 115 


Pacific Conveyancers Title Ins. Co. 
Gilbert Elliott & Co., N. Y........ 100 110 Chas. A. Day & Co., Inc., Boston. . 100 
Security Ins. of New Haven Mass, Bond & Ind. Co. 
Ralph B. Leonard & Co., N. Y..... 83 86 Chas. A. Day & Co., Inc., Boston. . 245 255 
Stuyvesant Mass. Title Ins., pfd. 
Gilbert Elliott & Co., N. Y........ 205 215 Chas, A. Day & Co., Inc., Boston. . 40 
U.S. Fid. & Guar. New Hampshire Fire 
Gilbert Elliott & Co., N. Y........ 200 203 Chas. A. Day & Co., Inc., Boston.. 355 
U. S. Fire Old Colony Insurance 
Gilbert Elliott & Co., N. Y........ 134 139 Chas, A. Day & Co., Inc., Boston.. 210 
U.S. Merchants and Shippers Providence Washington 
Gilbert Elliott & Co., N. Y........ 240 250 Chas. A. Day & Co., Inc., Boston. . 305 315 
Victory Insurance Gilbert Elliott & Co. ,N. Y........ 300 310 
McCown & Co., Phila. and N. Y... 20% 21% Ralph B. Leonard & Ee. Ne Bocce 300 310 
Westchester Fire Securities Insurance of New Haven 
Curtis: & Sanger. Ni Yow. s ccecccce 44 45 Ralph B. Leonard & Co., N. Y..... 84 87 
Gilbert Elliott & Co., N. Y........ 44 45 Springfield Fire & Marine 
Ralph B. Leonard & Co., N. Y..... 44 45 Chas. A. Day & Co., Inc., Boston.. 455 
Jy... Rice. te. & Co., Ne Vic. 441% 46% United Life & Accident Insurance 
Gude, Winmill & Co., N. Y........ 44 451% Chas. A. Day & Co., Inc., Boston. . 48 
HARTFORD STOCKS e ° e 
Aetna Casuaity and Surety Earl J. Farrish Goes to Liberty Life 
Mn pean san8 150 = Topeka, Kan., August 12—Earl J. Far- 
Conning & Co., Hartford.......... 520 530 oa we at . ¢ 
Gilbert Elliott & Co, NeW. 520 530 rish, claims attorney for the Kansas Insurance 
Aetna Life Stock Department for the past two years, has resigned 
Conning & Co., Hartford.......... 675 685 i i 3 
Gilbert Elliott & Co., N. V........ 675 685 to become claims attorney and adjuster for the 
yf. ife ~ Inj x4 e e 
Acta fate (ull Pad eins)" Liberty Life Insurance Company of Topeka 
Automobile Insurance Tarris # 
Conning & Co., Hartford.......... 275 290 Mr. Farrish came to Topeka from Stockton 
Gilbert Elliott & Co., N. Y........ 310 where he had been practicing law for some 


Conn. General Life é 
Conning & Co., Hartford.......... 1675-1725 years. He has handled thousands of claims for 


Sa the department and has brought about many 


Conning & Co., Hartford.......... 510 520 

Hartford Steam Boiler settlements. He has saved companies and 
Conning & Co., Hartford.......... 675 690 i - iP 

National Fire claimants many law suits by being able to 
Conning & Co., Hartford.......... 745 755 


Diccnis Boncance straighten out tangles in the adjustments of 


Conning & Co., Hartford.......... 570 580 claims in the department and has been success- 
Travelers Insurance . p ts 

Conning & Co., Hartford.......... 1220 1240 ful in bringing about settlements where there 

Gilbert Elliott & Co., N. Y........ 1220 1240 ; 


were disputes over the interpretation of th 
NEW ENGLAND STOCKS P amici ai 


American Investment Securities Co. 


law and the terms of policies. 


nae eee Co., Inc., Boston. . 7 8 Richard Allen, a young lawyer of Kansas 
DM rang othr Sing Co., Inc., Boston. . 14 17 City, Kan., has been named as claims attorney 

Chas. A. Day & Co., Inc., Boston.. 450 475 for the department. Mr. Allen is the son of 
Ogee Tt eek ti ea. ae George Allen, at present the general attorney 
a pee oe re 172 for the Security Benefit Association of Topeka. 





National Surety Company 


New York 
Capital $10,000,000 Surplus $6,219,239 
Total Premiums since organization $146,802,029 
Losses Paid 50,944,873 
Dividends Paid 11,680,000 


Controls through stock ownership The New York Indemnity Company. 
This investment is carried at its book value. The real value of the com- 
pany, which is substantially in excess of book value, does not appear in the 
surplus item of the Surety Company. : 


Operating results for past two years 
1924 1925 


$414,214 Underwriting profit $616,948 
1,046,887 Appreciation in value of Securities 274,434 
136,679 Profit in sale of securities 259,092 
1,428,705 Investment income 1,528,352 
900,000 Dividends paid or declared *1,100,000 


*Includes $2 extra dividend payable March 1, 1926, to Stock of record February 15, 


In view of the steady growth and profitable operation of the Com- 
pany, we believe the shares offer an atcractive investment for an Accumu- 
ating Trust with a very satisfactory income. 


Price at the Market to Yield about 5.25% 
CURTIS & SANGER 


Members New York and Boston Stock Exchange 
33 Congress Street 
BOSTON 


49 Wall Street 
NEW YORK 
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TEXAS 


ENTERED BY 


Rockford Life 
Insurance Company 


Home Office - - Rockford, Illinois 


ANYBODY WANT 
AN AGENCY? 


Apply Francis L. Brown, Vice Pres.-Secretary 











1926 Edition Now Ready 
NEW YORK INSURANCE LAW 


Annotated 


By Wiu.uiam EDWARD BALDWIN 
Editor, New York Banking Law, Baldwin's Statute Service, Etc. 


This new edition of the New York Insurance Law con- 
tains all amendments including those of 1926, with 
annotations from Decisions of the Courts to March, 
1926, Rulings of the Attorney-General and the Superin- 
tendent of Insurance, and an Appendix containing 


Miscellaneous Laws Relating to Insurance 
and 

A Summary of the Requirements Relating 

to Fees and Taxes Payable by Insurance 

Companies of New York and Other States 


About 200 pages of new matter 
are contained in the 1926 Edition 


Every one requiring knowledge of the New York Insurance Law 
should possess this new and complete book 


Over 600 pages, flexible fabrikoid binding, gilt stamped 
Price $7.50 


THE SPECTATOR COMPANY 
CHICAGO NEW YORK 
































FIVE YEARS YOUNG 


Kansas’ Strongest 
Life Insurance Company 




















$275,000 

208 or ele $460,000 
ti | th cl a iW SALESMEN WANTED 
Lt ie aay Ya) ‘To sell something new in 
Baa life insurance in Minne- 











ma WP" sota, lowa, Nebraska, Mis- 
“asex=  souri, Kansas, Arkansas, 
Oklahoma and Texas. 





Our New Home Office 
“Built Without Using a 
Dollar of Policyholders’ 
Money.”’ 


National Reserve Life Ins. Co. 


GEO. GODFREY MOORE, President 
Topeka, Kansas 

















EVEN AN EFFICIENT WORKMAN NEEDS ADEQUATE TOOLS 





Mutual Life of Illinois 


Springfield, Illinois 


Agents are splendidly equipped with such tools as 


Payor Insurance 

Annual Dividend and 

Monthly Premium Non-Participating Forms 

Juvenile Policies Sub-Standard Insurance 
Female Insurance without restrictions 


Non-Medical 
Salary Savings 


Annual Dividends payable on Non-Participating 
forms after 20 years. 


Something new and totally different in our 5 Point 
G. P. S. Policy—A sure fire business getter. 


Complete line of HEALTH AND ACCIDENT 
policies. 
Courses in Salesmanship. 


Excellent General Agency territory open in Illinois, 
Indiana, Iowa and Missouri: 


Write in strict confidence to H. B. HILL, 
President. 
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EDITORIAL 


NEW FORM OF FIDELITY COVERAGE 
Blanket Bonds for Commercial Risks Expected to 


The creation of a new blanket fidelty bond, 
one which offers to the industrial and mercan- 
tile field the beneficial coverage formerly ob- 
tainable by financial institutions only, marks 
a tremendous step in the unceasing advance of 
corporate fidelity suretyship and recalls to mind 
the interesting history the blanket bond has had 
since its inception eleven years ago. 


The first blanket bond issued in America was 
purely an expediency. Banks were the chief 
purchasers of fidelity bonds but the broadest 
coverage the surety companies could supply 
them with, was not, they felt, sufficient to their 
needs. A bank, for example, might cover prac- 
tically every member of its staff and then 
suffer a loss which was incapable of being 
pinned down to any particular employee, or an 
unusual embezzlement would occur greatly in 
excess of the amount for which its perpetrator 
was bonded. Banks were desperately in need 
of ample protection and it was inevitable that 
if the American surety companies couldn’t sup- 
ply it under’ the existing system, then the sys- 
tem must be changed or the prize would be 
captured by more daring, if less dependable, 
insurers. Such competition appeared in the 
guise of London Lloyds, and though at first 
the American companies strayed beyond the 
corral of sound underwriting in an effort tc 
go the gentlemen from London one better, the 
effect on the whole was salutary, for when the 
business returned to normalcy, surety men in 
America had evolved a fidelity bond which was 
pleasing to the banks and profitable to them- 
selves. 

The bankers’ blanket bond, for that was the 
underwriters’ answer to the banks’ demand for 
adequate coverage, automatically covers all em- 
Ployees and indemnifies the bank up to the 
amount stated on the face of the bond for any 
loss of money or securities sustained by it on 


Develop Business 


account of the dishonesty of its employees, 
burglary, hold-up, etc. With such a_ bond 
available, fidelity business took on a new lease 
of life and premiums rose to such heights that 
the figures for 1925 alone show an increase 
of 250 per cent over the business for the total 
eight years previous. The form was later ex- 
tended to cover risks on brokerage houses, but 
all attempts of industrial and commercial con- 
cerns to obtain blanket bonds were firmly re- 
pulsed by fidelity underwriters. They felt that 
the risk was too great and that any such ac- 
tion would be a desertion of the principles of 
sound suretyship for pure gambling. 

But the demands for the extension of the 
service became more and more insistent—and 
surety men have come to the realization that 
conservatism does not mean standing still. Feel- 
ing that blanket fidelity was urgently needed 
in the commercial field, the companies affiliated 
with the Surety Association of America decided 
to provide it. Their attitude is well expressed 
by C. E. Millen, manager of the fidelity de- 
partment of the American Surety Company, 
who says: 

The new blanket bond of the surety com- 
panies is designed to meet changing conditions 
in the industrial and commercial fields, greatly 
to reduce the details incidental to the handling 
of such bonds but above all to guard American 
business against under insurance. One of its 
principal functions will be taking care of the 
catastrophic fidelity losses that are now more 
numerous than they were a generation ago by 
reason of the great expansion in our industrial 
and commercial fields, and the invention of 
the blanket bond, in place of a separate risk on 
each employee, makes this practicable. A verv 
valuable feature is the application thereto of 
the principal of group insurance, thus eliminat- 
ing the dangerous possibility of overlooking 
employees. The new bond will provide con- 
tinuous instead of annual coverage and there 
will be no need to watch renewals. Payment 
of the annual premium will be sufficient. This 


a7 
“Ff 


is also a particularly desirable feature because 
even the most highly organized companies 
sometimes neglect such matters and find them- 
selves confronted with losses not covered by 
bonds because of failure to renew. 

Indemnity on the new blanket bonds is lim- 
ited to direct losses through larceny, theft, 
embezzlement, misappropriation, 
wrongful abstraction, wilfull misapplication, or 
other fraudulent or dishonest acts committed 
by employees. The bonds may be written in 
favor of all employers in the industrial and 
commercial fields but they may not be written 
for those eligible for a banker or brokers’ 
blanket bond, nor for building and loan asso- 
ciations. 


forgery, 


The new bond may be written as either a 
primary bond or an excess bond. The primary 
bond requires all of the employees to be sep- 
arated into two groups: Compulsory bondable 
employees and optional bendable employees. 
The bond may be written covering the compul- 
sory group only, covering the compulsory 
group and the optional group, or covering the 
compulsory group and a portion of the optional 
group. The compulsory group covers the of- 
ficers and all employees in positions of re- 
sponsibility and others who have access to funds 
or accounts. 

The excess blanket fidelity bond differs from 
the primary form in that it is always excess 
over straight fidelity bonds, whether on in- 
dividual or schedule form, which must be main- 
tained in their original or increased amounts, 
and it is not necessary that all employees be 
bonded. Additional underlying bonds are per- 
missible. 


Premiums are computed on all of the em- 
ployer’s “compulsory bondable employees.” 
They will follow the basic rates of the Towner 
tables. 
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EXCESS REINSURANCE COMPANY OF 
AMERICA 
New York, N. Y. 
New Company Arouses Interest 


The Excess Reinsurance Company of Amer- 
ica is being organized by New York and New 
Haven insurance and banking interests. The 
company plans to develop a casualty and surety 
business by writing excess and reinsurance 
lines. The Excess Reinsurance Commpany will 
be incorporated in New York and will have 
a capital of $1,000,000 and a paid-in surplus 
of $3,000,000. There will be 200,000 shares of 
stock issued at a par value of $5 per share 
and will be offered to purchasers at $18 a 
share. There is no provision in the capital or 
surplus for $600,000 of the total investment 
represented according to these figures. Good- 
rich & Company, Inc., of New Haven, are 
handling the sale of the stock. 

The company expects to write $1,500,000 in 
premiums the first year and predict earnings 
for the corresponding period to be not less than 
$202,500, which is equivalent to 6334 per cent 
on total investment, or 2014 per cent on capital 
stock. 

There has been no election of officers as yet, 
but it is understood that James Gibbs, of New 
York, will be president. The board of di- 
rectors is made up as follows: 

John K. Allen, Brookline, Mass., Christian 
Science Monitor; Carroll Badeau, New York, 
Brewster & Badeau, Inc.; Horace K. Corbin, 
Newark, N. J., president Motor Finance Com- 
pany; Clement L. Despard, New York, Des- 
pard & Co., marine insurance; Everett Bren- 
nen, New York, West Virginia Coal & Coke 
Company; Neilson Edwards, New York, Chase 
Securities Corporation; James Gibbs, New 
York, president of the company; William B. 
Goodrich, New Haven, Goodrich & Co.; Wil- 
liam H. Hodkin, Boston, insurance broker; 
Harry Hyman, New York, insurance broker; 
Reginald H. Johnson, Boston, Story, Thorn- 
dike, Palmer & Dodge, lawyers; Andre Kal- 
paschinikof, New York, Policy Holders En- 
gineering Corporation; Harry E. Karr, Balti- 
more, attorney; Harry H. Leonard, Boston, 
president S. S, Leonard & Co.; William S. 
Patten, Boston, Robert A. Boyt & Co., insur- 
ance; George S. Pingree, Boston, vice-president 
Goodrich & Co.; Hary H. Reed, New Yok, 
Platt, Fuller & Co., insurance; Nicholas G. 
Roosevelt, Philadelphia, vice-president Day & 
Zimmerman; Edward Ford Stevenson, New 
York, Visugraphic Company; Foster M. Voor- 
hees, New Jersey, ex-Governor of New Jersey; 
George E. Warren, New York, vice-president 
Chase National Bank; Charles V. Wiggen, 
New York, West & Co., bankers; Samuel A. 
Wolcott, Boston, vice-president State Street 


Trust Company; G. Bartran. Woodruff, Eliza- 
beth, N. J., attorney. 





FIDELITY MUTUAL CASUALTY 
COMPANY 
Newark, N. J. 

President Opposed in Receivership Move 

The ultimate fate of the Fidelity Mutual 
Casualty Company of Newark, N. J., is still 
undetermined. Nicholas J. George, the presi- 
dent of the company, has petitioned for the 
appointment of a receiver, but the action is be- 
ing stoutly contested by the directors, who 
claim that the move is unwarranted. They 
state that the company is solvent, owes nothing 
and has $90,000 in premiums due. They have 
also announced their intention of 
a fund of $25,000 to meet the requirements of 
the New Jersey Department of Insurance and 
Banking. 

The latest 
movement 
owners throughout New Jersey to raise the 
required $25,000 ‘and loan it to the Fidelity 
Mutual. These men have formed an associa- 
tion to be known as the Independent Owners 
Association of New Jersey and they propose 
to rehabilitate the Fidelity Mutual so that it 
may resume the writing of taxicab business. 
George B. Astley is the temporary receiver 
of the Fidelity Mutual Casualty. 


furnishing 


development in the case is a 


sponsored by independent taxicab 


GOPHER MUTUAL CASUALTY 
COMPANY 
St. Paul, Minn. 
Report Shows Deficit 

The Gopher Mutual Casualty Company of 
St. Paul shows a deficit of $124,321 in the re- 
port filed with the Minnesota Insurance De- 
partment. This includes the loss of a guaran- 
tee fund of $100,000 and a deficit, net, over 
liabilities of $24,341. The 1924 report of the 
Gopher showed a surplus to policyholders of 
$116,895, which included the guarantee fund 
and a net surplus over this latter fund of 
$16,805. 

It will be recalled that the Gopher was taken 
over in February of this year by the Liberty 
Mutual of Boston, ostensibly for the purpose 
of placing the policyholders of the Gopher on 
an increased dividend scale equal to that of the 
Liberty. which has been paying 20 per cent. 
The Gopher has been paying 8 per cent and to 
do this it had, in several instances, to make 
inroads on its surplus. The condition of the 
Gopher Mutual Casualty is another instance of 
the fatal effects of payment of unearned divi- 
dends. oe ee 
GREAT NATIONAL INSURANCE 

COMPANY 
Washington, D. C. 

Congressmen Sponsor New Company 

The Great National Insurance Company, of 
Washington, has been incorporated in the Dis- 
trict of Columbia. The new company, which 
has a capital of $300,000 and a surplus of $150,- 
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000, will do a national automobile and genera 
casualty business. Two members of Congres 
are among its sponsors. 

The papers were filed by Representatiye 
Frederick N. Zhilman of Maryland, chairman 
of the House District of Columbia Committee, 
who is secretary of the organization. The other 
officers are: Representative Frank B. Reid of 
Illinois, president; Spencer B. Curry of Wash. 
ington, vice-president; William H. Webb of 
Washington, treasurer; Dr. Daniel G. Davis 
of Washington, controller. 


KANSAS CENTRAL INDEMNITY 
COMPANY 
Hutchinson, Kan. 
Reinsured by Great Western 

The Kansas Central Indemnity Company of 
Hutchinson, Kan., is now in the process of 
liquidation and its business has been reinsured 
by the Great Western Insurance Company of 
Des Moines, Iowa. The Kansas company, 
which wrote only health and accident insur- 
ance, was capitalized for $100,000 and had an 
annual premium income of $160,000, according 
to W. G. Tallman, vice-president of the Great 
Western. pe ee ee 

KANSAS DRUGGISTS ASSOCIATION 

Kansas 
Druggists Mutual Planned 

Organization of a mutual insurance com- 
pany to insure the business of Kansas drug: 
gists is planned by a group in that State. The 
company will be organized under the new uni- 
form mutual law and is assured of applica- 
tions to the amount of at least $100,000 before 
it starts. An experienced insurance man will 
be employed to handle the details of the com- 
pany after the organization been completed and 
the standard applications filed. 

Chester Gates of Fort Scott has been work- 
ing out the preliminary details of organiza- 
tion with officials of the Kansas Druggists As- 
sociation and William R. Baker, Superintendent 
of Insurance. The company will be operated 
purely on a mutual basis, but with standard 
legal reserves and the business handled chiefly 
through the association. 


PIONEER EQUITABLE INSURANCE 
COMPANY 
Indianapois, Ind. 
Recently Formed Company Active 
The Pioneer Equitable Insurance Company 
of Indianapolis, Ind., has organized and is now 
actively writing business. The company has 
a paid-in capital of $100,000 and a surplus of 
$25,000. It writes a general business with 4 
severe prohibited list, a maximum net reten- 
tion of $5000 and a reinsurance capacity for 4 
$50,000 gross line. 
Tipton S. Ross, who has been production 
and field underwriting manager for the Federal 
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Hardware Mutual group, is president of the 
company ; H. B. Messick, formerly with the 
same group, is secretary. The company con- 
fnes its operations to Indiana at present, but 
expects to enter Illinois and Michigan before 


the end of the year. 





SECURITY UNION CASUALTY COMPANY 
Houston, Texas 
Will Double Capital Stock 
The Security Union Casualty Company of 
Houston, Texas, has filed an amendment to its 
charter increasing its capital stock from $100,- 
000 to $200,000. This is the corporation con- 
ducted by W. B. Hobby, former governor of 
Texas, and George Christie, both of Houston. 


SOUTHERN SURETY COMPANY 
Des Moines, Iowa 

$500,000 Capital Increase Announced 

C. S. Cobb, president of the Southern Surety 
Company of Des Moines, Towa. announces that 
the steady growth of the company’s business 
has necessitated an increase in the capital stock 
of $250,000. The Southern Surety is now 
capitalized at $1,500,000, its former figure be- 
ing $1,250,000. The premium income for the 
first half of 1926 totaled $4,500,000, an in- 
crease of $500,000 over the corresponding pe- 
riod of 1925. 


TAXICAB MUTUAL LIQUIDATIONS 
Many Failures in New York 

An enumeration of the failures among mu- 
tual taxicabs insurance companies in New York 
State as recorded in the Casualty and Surety 
Monthly Bulletin since October, 1925, will give 
some indication of the deplorable situation 
existing there: 

Twentieth Century Mutual Automobile Cas- 
ualty Company, commenced business July 1, 
1922; taken over for liquidation November, 
1925. Cause: Insolvency. 

City Service Mutual Casualty Corporation, 
commenced business September 1, 1924; taken 
over for liquidation in December, 1925. Cause: 
Insolvency. 

New York Mutual Casualty Insurance Cor- 
poration, commenced business, July 1, 1922: 
taken over for liquidation in February, 1926. 
Cause: Insolvency. 

Fifth Avenue Mutual Indemnity Company, 
commenied business in July, 1925; taken over 
for liquidation in April, 1926. Cause: In- 
solvency. 

In addition to these, there are the Mutual 
Automobile Liability Insurance Company, which 
was liquidated in October, 1922, and the World 
Automobile Mutual Casualty Insurance Com- 
Pany, taken over for liquidation in June, 1924. 





U-GO AUTO SERVICE LEAGUE 
Ohio 
Conn Asks Appointment of Receiver 
Harry L. Conn, Ohio Superintendent of In- 
surance, has asked that a receiver be appointed 
foh the U-Go Auto Service League, of Ohio. 
According to the superintendent, the league has 


been misrepresenting the service and policy it 
sells as automobile insurance, when actually the 
insurance covers personal accident only. The 
insurance contracts are written through the 
Continental Life Insurance Company of St. 
Louis. 


UNION INDEMNITY COMPANY 
New Orleans, La. 
Directors Discuss Capital Increase 
The directors of the Union Indemnity Com- 
pany of New Orleans, La., at their regular 
meeting on July 28, discussed plans for increas- 
ing the company’s cavital from $2,450,000 to 
$2,500,000. A large addition to the surplus will 
be made at the same time it is expected. 


SUN INDEMNITY COMPANY OF N. Y. 
New York 
Examination by the Insurance Department 
of New York as of Decmber 31, 1925 
History 

This company was incorporated December 
5, 1922, under the laws of the State of New 
York and commenced business January I, 1923. 

It was organized by interests identified with 
the Sun Insurance Office of London, England, 
and all of the capital stock is held by that 
company and affiliated interests. 

The original capital was $600,000.00, paid 
in at the rate of $166.67 per share of $100 par 
value, producing a paid-in surplus on organ- 
ization amounting to $400,000.00. 

Authority was granted in December, 1923, 
to amend its charter and increase its capital 
to $700,000.00, its present capital, such in- 
crease being paid in at $250.00 per share con- 
tributing $150,000.00 to surplus. A further 
contribution of $100,000.00 was made in 1923; 
$200,000.00 was contributed n 1924 and $112,- 
800.00 was contributed in 1925, aggregating a 
total contributed surplus of $962,800.00 to 
Decembtr 31, 1925. 

The net premiums written since organiza- 
tion amount to $4,255,207.94 and the net losses 
paid since organization amount to $1,612,358.46. 

The compariy is authorized in this State to 
issue policies and transact the business of acci- 
dent, health, liability, compensation, property 
damage, fidelity, surety, burglary, theft, for- 
gerv, glass, automobile and aircraft insurance 
as specified in its charter on file in this de- 
partment and as defined by article two of the 
insurance law. 


Financial Statement 
A statement of the income and disbursements 
from January I, 1925, to December 31, 1925, 
and the assets and liabilities as of the latter 
date, is shown as follows 


INCOME 

Net premiums written: 
MRC CHIRI <osan Sears hh Cn aca als $31,191 
BUCANEINS ore og axe. oreralerd eran pieces 6,249 

Liability 

RGTOMIONEE i506. o eo cieteeilnacers 760,961 
Other than antos..<. sce dss 95,018 
COMPENSAUION® -Lsceicnscdscees 236,581 
PRGMES  widisce crv enc oed eases 41,205 
DMO eine eae ttewece cu wens 185,359 
RRO BE ae gn iat oe cee 56,358 
Burglary and theft......... 90,324 
Automobile property damage. 242,561 


Automobile collision ........ 32,495 


Property damage and collision 











other than auto......cceee 2,257 
Total net premiums written........ $1,780,559 
Int. on bds. and div. on stocks $58,394 
Int. on dep. in banks........ 2,484 
Int. on funds with the Work- 
men’s Comp. Reins. Bureau 707 
Int. on tunds with the motor 
vehicle bonding companies. 2,642 
Int. on agents’ balis.s<éeee 15 
int. on collateral loan....... 198 
Total interest and dividends........ ; 64,439 
Contribution to surplus......ee-seeeeeee 112,800 
Profit on sale of stock.....cscccccccces 115,200 
Total MeeMe. <<cccccencsccccenaves $2,072,998 
Ledger assets December 31, 1924........ 2,163,356 
Tete) kcccccccniceesctesciaceeunns - $4,236,354 
DISBURSEMENTS 
Net amount paid policyholders for losses: 
ACCIGEME acicccadsacencodswas 9127 
Health  .ccceccvcssesucee aes 2,080 
Liability: 
Automobile ....cccsccccceeee 342,442 
Other than auto.....cccccece 111,762 
Compensation ....cecececeee 170,250 
Fidelity ...ccccccecsccccccs 3,317 
Surety scccccdecceseesennce 109,668 
Plate @1Q66 ccccscncccuceess 14,815 
Burglary and theft.......... 25,306 
Automobile property damage. 111,713 
Automobile collision .......- 26,914 
Prop. dam. & coll. other than 
automobile ...ccccccccccces 8,345 
Net amount paid for losses.......+- $928,337. 
Investigation and adjustment 
of claims: 
ACEMIENE 6c ccnccdccvcesceces $1,100 
HepltR  .cccecsuce Cicqennews 17 
“Liability: 
Automobile ....-- éenwéanaes 76,929 
Other than auto.......- sae 31,773 
Compensation .....- npeceuae 27,514 
Fidelity ...ceeeesereeeeeecs 1,460 
SUsetY  ccccccccee douche 20,996 
Plate glass ....ccceeseeeees 904 
Burglary and theft......... 3,820 
Auto. prop. damage.......-+-- 81,059 
Automobile collision .......- 3,301 
Prop. damage and coll other 
than automobile .......-- 1,247 
Total loss expenses paid..........- $200,273: 
Commissions or brokerage: 
AccIdenE 6 du ccsnscccniswens $9,073 
Healt ccc ccccdececcncceses 2,031 
Liability: _ 
Automobile’ ...ccccccccccees 177,419 
Other than auto......-+-ees 25,736 
Compensation ...eeeeeeeeees 43,772 
Fidelity ....cccccecseceees 11,008 
Surety ...ccccccccccccccees 52,250 
Plate glass ....eeeeeeeeeers 19,413 
Burglary and theft......-.- 22,388 
Auto. prop. damage.......-- 55,235 
Automobile collision .....-- 8,506 
Prop. damage and coll. other 
than automobile ........--- 415 
Total commissions or brokerage......- $427,246 
Salaries, fees and all other com. of of- ‘ 
ficers, director & home office employeés $155,149 
Salaries, traveling and all other exp. of 
agents not paid by commissions....... 4,596 
Medical examiners’ fees & salaries...... 25 
Inspections other than medical and claim 28,181 
Nets. ccciccocceces hated codeneeuegees 19,151 
General expense .....-seeeeeeeeeererces 5,297 
State taxes on premiums......-.+eeeees 28,927 
Insurance dept. licenses and fees.....- 6,822 
Federal taxeS ..ccccccsccccceccecccces 39 
City and county taxeS.....-seeeeeeeeees 782 
Legal EXPENSES ....ee eee ee cree eeeeeeces 1,102 
Advertising 2 .ccccccecccccccsceseescene 1,528 
Printing and stationery..........+eeeeee- 10,997 
Postage, tel., tel. and express........--- 8,388 
FiisGGO cide cence necnceconrtccedaaas 3,201 
Furniture and fixtures.........-+++-ee- 2,499 
Rooks, newspapers and periodicals, etc.. 534 
Bureau and asso. dues and ass’ts........ 8,920 
Auditues’ $666. cccscciccensuscevccouens 2,657 
Int. on delayed rein. premiums......... 241 
Fidelity and surety audits...........-++ 5 
Total disbursements .......seceeees $1,844,896 





Balance, ledger assets Dec. 31, 1925 $2,391,458 


Lepcer ASSETS 


Book value ef betid@ecccciiccasccenecves $1,447,182 

Rook valué Of St6GE sc <c.ccc0 a dcceenesic<'s 72,000 

Cash it GR xcs acer cavecedacswneces 10,241 

Dep. in bamke G8 Mbiic sco ese scccscwcwas 414,521 
Prem. in course of collection 

On pol. effective on or after Oct. 1, 1925 299,532 

On pol. effective prior to Oct. 1, 1925.. 119,736 


Advances for traveling expenses........ 247 
Workmen’s Comp. Rein. Bureau Fund.. 10,114 
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Dep. with Surety Asso. of America.... 500 
Haropean Gen. Rein. Co: ....6scssscces 8,292 
mments .eundry Balances. <..0 00666000 9,093 

DORAL ISORET CASBCIB 5 cise cicwccewaeec 2.391.458 


Non-LepGer ASSETS 


Interest accrued on bonds... $15,356 
Market value of bonds and 
stocks over book value.... 138,600 
Salvage on paid losses....... 2,089 
Total non-ledger assets............. $156,045 
TR NPIS, 2 een k Sk aeas ene <ca's $2,547,503 
Assets Not ADMITTED 
Int. in own stock through 
ownership of stock of an- 
other co. hold’g stock of 
OO ES Se eee $51,984 
Prem. in course of coll. on 
policies effective prior to 
Cae | ree 119,736 
Adv. for travel’g exp....... 247 
Dep. with Surety Association 
DES RSINBOR, wisn ic-5 sie 601s 500 
Agents’ sundry debit bal.... 16,946 
Total assets not admitted.......... $189,413 
Total admitted assets.............. $2,358.090 
LIABILITIES 
Unpaid losses, including ad- 
justment expenses: 
ONCE eS SE Ee ee $6,316 
JO LS ae a See eee 429 
NOS heist ok Sok Ss 13,582 
CLE TS Re re a 106,365 
NE ee 2,403 
Burglary and theft......... 8,331 
Automobile prop. damage...... 42,851 
Automobile collision ........ 6,759 
Prop. damage and coll. other 
SRER NIELS, cS iovcpis toc ers eases 363 
SER ona ninanw casas oases 326,701 
Workmen’s compensation 164,391 
Total res. for unpaid losses & exp.. $678,491 
Unearned premiums .............0.c0- 84,277 
SUMMMEEEINIG) bain cose daccis wis kitieaSckwacds 85,645 
Exp., bills and acc’ts due or accrued.... 3,633 
ROE Ol SHEERS ooo 5G xi kwiedeuwaesss 27,783 


Total liabilities except capital...... $1,579,829 


SUINORE oto oS Aci oars 6 atone $700,000 

Surplus over all liab........ 78,261 

Surplus as regards policyholders........ 778,261 
EE Re <aleson eens ke whinewteeenisee> $2,358,090 


Gain and Loss Exhibits 
An underwriting and investment exhibit cov- 
ering the period from the incorporation of the 
company to December 1, 1925, is shown as fol- 
lows: 
UNDERWRITING 


$3,470,930 
137,429 


Premiums earned .......... 
Loss from profit & loss items 


Losses incurred ........... $2: 
Expenses incurred ......... 1,34 








Loss from underwriting............ $1,247,409 
INVESTMENTS 
Interest earned ............ $ 165,250 
Profit on maturity of bonds.. 40 
Value rec’d for stock of the 
Patriotic Ins. Co. of Am. in 
excess of value fixed when 
LLL, ee ta a es A Ce 115,200 
Inc. in market value of sec’s: 
Bonds owned .......... 34,608 
Stock of the Patriotic Ins. 
Co. of America....... 103,992 
MINN SS Se ak Sukid en eh vcie anise iavssp $ 419,090 
Loss from asset not adm. due 
to int. in ownership of own 
ot, SS ae tee $ 51,984 
Investment expenses ....... 4,236 56,220 
Gain from investments............. $ 362,870 


Net loss from underw’t’g and invest. $ 884,540 
Total contributed surpplus............. 962,800 


Surplus per exam., Dec. 31, 1925... $ 78,261 


A recapitulation of above schedule shows 
the sources of profit and loss as follows: 








Gontributed <SGtplus. 2s cssscaiscecdeaes $ 962,800 
Gain. fFOMl IMVESIMCNIS s 66.6050 occ viene 362,870 
WGtAl. SRR oe os niaisiob reverses iaee eels $1,325,670 
Loss from wnderwriting. «.. 0. 6.000600 1,247,409 
Surplus, December 31, 1925........ $ 78,261 


Analysis of Earned Premiums from Janu- 
ary 1, 1923, to December 31, 1925 








Ratio to 

Earned 

Premiums 

Losses and loss expenses..... $2,726,886 78.56 
CTAIMIBBIONER: | Ss ose sree cca ees ce ece 977,062 28.15 
Agency GXpenses .....cccseee 59,088 1.70 
Taxes, licenses and fees...... 91,899 2.65 
Overhead expenses .......... 725,975 20.92 
Loss from profit and loss items 137,429 3.95 
GUM Vorsisinccuisecinsee ata $4,718,339 135.98 
Earned pr@mtaitis: .....<.0s05 3,470,930 100.00 
Loss from underwriting....... $1,247,409 35.98 


The above commission ratio applies to earned 
premiums only. The ratio of commissions paid 
to premiums collected during the above period 
is 23.24 per cent and the corresponding ratio 
of the combined commissions and agency ex- 
penses is 24.78 per cent. 

The following exhibit shows the ratios of 
losses and loss expenses incurred to earned 
premiums on the various lines of business writ- 
ten, covering the period from January 1, 1923, 
to December 31, 1925: 


Losses 

and Loss 

Premiums Expenses 
Line of Business Earned Incurred Ratios 
ACCOR oie ce awursicsrors $ 33,896 70.42 
POO aiicevarwawees 3,748 43.94 

Liability: 

Automobile ........ 984,907 68.60 
Other than auto.... 343,637 115.87 
Compensation ....... 575,304 102.21 
UEOIBES? fe yele'a-ate are sierareve 22,612 39.60 
SUE 5, oe 271,084 71.45 
Me ie a re 21,024 32.81 
Burglary and theft... 44,302 44.78 
\uto prop. dam...... 329,597 78.74 
Auto collision ....... 87,046 97.22 





Other prop. dam. and 








CONISION. © 5.0 vavcwseuis 11,526 9,730 84.42 
POMS? ccuceweded $3,470,931 $2,726,887 78.56 


Division of Business Written 
The following table shows the percentage 
each line of business written bears to the total 
business written during the year 1925. For 
comparative purposes the ratio covering the 
two previous years and the combined ratios 
for all three years are given: 





Net 
Lines Premium Writ- ————Ratios———— 
of Business ten in 1925 1925 1924 1923 
Accident  s.s:sccoais $ 31,191 1.75 1.66 -67 
IGANG kh. w saccade 6,249 43) 20 i; | 
Liabiilty: 
PANIED) \o,Zionssgsecerave 760,961 42.74 48.52 
Other than auto 95,018 5.34 13.51 
Compensation ... 236,580 13.29 15,42 
PIGGY éswewews 41.205 2:31 1.03 
C5 a ee ee 185,359 10.41 4.62 
Plate glass. 2.8. 56,358 3.16 0. 
Burglary & theft 5.07 0. 
Auto prop. dam.. 13.62 11.96 
AUtO [COME nn osc 1.83 3.63 
Prop. dam. & coll. 
other than auto 2.257 13 35 51 
POIs: .6acaox $1,789,559 100. 100. 100. 


Liabilities 
RESERVE FOR Losses.—Reserves for unpaid 
claims, including adjustment expenses, on all 
lines of business except liability and compen- 
sation, have been determined by estimating the 
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probable loss on each individual claim and py 
using, as far as possible, actual cash payments 
on claims settled since December 31, 1925, 
A summary of the reserves, including adjust. 
ment expenses, reported by the company and 
the reserves developed by this examination fol. 


lows: 
— Company Reserves — 








Scheduled Subsequent 
Line of Business Claims Notices 
INGEOGIRG, 5c inace) spies eis $5,722 $788 
Heath .ccccsicscsicciccsss 295 115 
BAGGY. scicc8 sie c0 9010s eee 7,867 21 
SUGRY cc aecses sieiscesces 93,947 407 
Plate C1ASS8) oos.c0.50800.008 721 469 
Burglary and theft....... 10,035 40 
Auto property damage.... 42,059 2,976 
AGto COMMISION 05 < s:s0:0:00 5,978 winieeiet 
Property damage and colli- 
sion other than auto.... 263 wets 
Gta s< <ccaes Gucieers . $166,887 $4,816 
— Examiners’ Reserves — 
Scheduled Subsequent 
Line of Business Claims Notices 
Accident ...cce00e waiaveaiows $5,204 $1,111 
FICGH. <s0.00 540 Pasteaieete 290 139 
PIGGHEY seins 190440 sre 6:00 6,152 7,430 
SHIEES cccsceteeseses seis 105,165 1,199 
Plate eglass ...... Pa ae 1,138 1,264 
Burglary and theft...... 8,203 128 
Auto property damage.... 38,070 4,780 
Auto COUMIBION <.2400000% 6,583 175 
Property damage and colli- 
sion other than auto.... 309 54 
etal. o.deesiocweeas als $171,117 $16,280 
Conclusion 


The financial statement incorporated in this 
report shows that on December 31, 10925, the 
company was in possession of admitted assets 
to the extent of $2,358,080.08. 

After providing for liabilities totaling $1,579, 
828.93, a surplus of $78,261.05 is developed as 
of above mentioned date, which with its cap- 
ital of $700000,00 provides a surplus of $778- 
261.05 to policyholders. 

The net premiums written in each of the 
three vears reviewed by this examination were 
respectively as follows: 

1923, $830,407.21; 1024, $1,635,241.74; 1025, 
$1,780,558.90. 

As shown in exhibits heretofore set forth, 
the underwriting for the three years the com- 
pany has been in business reflects a loss of 
$1,247,408.69. In the same period the invest- 
ment earnings amounted to $276,253.04, includ- 
ing $11=,200.00 profit on sale of stock, and 
the gain from increase in investment values 
was $138,590.80, of which $103,992.00 repre- 
sents appreciation in stock owned. The total 
net gain from was $362,860.74 
after deducting $51,984.00 as equity in its own 


investments 


stock. 

Surplus paid in at organization and_ subse- 
quent contributions hereto, amounted to $962; 
800.00 to December 31, 1925. 

The paid in and contributed surplus together 
with above described investment gains has off- 
set the underwriting loss and provided the sur- 
plus of $78,261.05 as of December 31, 1925. 

Books of account and records are accurately 
compiled and readily audited and the treatment 
of policyholders and claimants is fair and equit- 
able. 

The company’s officials and employees ref- 
dered every assistance to facilitate the work 
of the examination. 

Respectfully submitted, 
Crartes A. Wueeter, Examiner. 
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COMPARISON BY LINES OF BUSINESS DONE BY 


Name of Company 


American Casualty, Reading. 1926 
1925 
American Ind., Galveston. . eee 
, 925 
American Surety, New York. 1926 
" 1925 
Atlantic Surety, Raleigh. ... 1926 
1925 
Ac ..- 1926 
Brotherhood Acc., Boston = : 
Business Men’s Assur., K.C. 1926 
1925 
Columbia Cas., New York... 1926 
1925 
Commercial Ins. Co. of Cal- 1926 
ifornia, Los Angeles...... 1925 
Continental Cas., Chicago... 1926 
1925 
Detroit Fid. Sur., Detroit... 1926 
925 
a Life & Casualty, 1926 
OSS ere 1925 
Garfield os Wash., Iil.. 1926 
1925 
Guar. Co. of N. A., Montreal* 1926 
1925 
Imperial Life, Asheville..... 1926 
1925 
Ind, Ins. Co. of N. A., Phila.. 1926 
1925 
Independence Ind., Phila.... 1926 
1925 
Inter-Ocean Cas., Cincinnati. 1926 
1925 
Liberty Sur. Bond., Trenton. 1926 
1925 
Lloyds P]. Glass, New York. 1926 
1925 
Lon. & Lanc. Ind., Hartford. 1926 
1925 
Mfrs. Casualty, Phila....... 1926 
1925 
Maryland Cas., Baltimore... 1926 
1925 
Mass, Protective, Worcester. 1926 
; 1925 
Midwest Life, Lincoln...... 1926 
1925 
Missouri State Life, St. Louis 1926 
a 1925 
Meridian Ins., Charleston... 1926 
1925 
Nat’l Auto., Los Angeles.... 1926 
1925 
Nebraska Ind., Nebraska.... 1926 
1925 
New Century Cas., Chicago.. 1926 
1925 
Pacific Mut. Life, Los Angeles 1926 
1925 
Pan-Amer, Life, Los Angeles. 1926 
1925 
Penn, Ind. Exch., Phila..... 1926 
ioe 1925 
Pilot Life, Greensboro...... 1926 
? 1925 
Pioneer Ins., Lincoln....... 1926 
1925 
Preferred Acc., New York... 1926 
F 1925 
Ridgeley Prot., Worcester... 1926 
= 1925 
United Auto., Gd. Rapids... 1926 
1925 


1926 
1925 
1926 
1925 


United Casualty, Westfield. . 


Lloyd Protective, Beston.... 


(a) Includes Health. 
Bank only, i) Worl 


(0) Steam Boiler. 
(7) Workmen’s Collection. 


Accident 
147,283 
a140,008 


a245,490 
a249,645 


609,893 
603,750 
41,846 


39,658 


1,804,034 


1,870,312 


161,253 
155,673 
163,000 


153,634 


58,458 
56,370 


998,608 
912,214 


641,923 


634,021 


3,163,692 
2,942,434 
a15,050 
26,806 


254,476 
225,929 
a152,168 
a116,029 


7974,803 
1,012,104 
19,703 
14,017 


a77,360 
a75,292 


495,930 
491,552 
@573,334 
a591,081 


053,453 
a54,823 
a549,920 
a523,895 


PANIES IN FIRST SIX 


Health 


1,056,344 
955,377 
20,601 


19,730 


1,286,689 


1,233,954 


222,412 


230,635 


56,012 


7606,918 
553,809 
27,465 
9,940 
63,561 
60,740 


118,769 
126,856 





Ompany does not segregate its Aut omobile business. 


Auto 
Liability 
331,099 
305,412 
28,024 
18,174 


947,670 
857,961 


1,161,530 


1,167,563 


1,993,332 


1,746,972 


1,164,810 
1,033,769 


3,164,382 


2,867,503 


1,308,906 
1,313,066 


(c) Auto, Fire and Theft. 
(j) Company organized in latter cart of 1925. 


Liability 
Other 
Than 
Auto 


15,508 
10,307 


367,660 
316,534 


662,463 


466,091 


497,961 
340,597 


14, 369 
1,771,595 


1,416,587 


(d) Engine and Machinery. 
(k) Sprinkler. 


CASUALTY, 


Work- 

men’s 

Com- 
pensation 
68,736 
62,653 
4,893 
49,049 


816,790 
646,796 


734,566 


813,663 


1,880,350 


1,485,259 


1,213,662 
889,672 


208,042 
162,474 
171,151 
163,052 


4,385,538 


3,948,599 


31 


Fidelity 


2) 534, 768 
6,848 


126,681 
120,807 


482,134 


465,157 


155,028 
126,362 


904,662 


833,812 


259,251 
230,992 


SURETY AND 
MONTHS OF 1925 


Surety 


2 ,090,: 500 
2,055, 962 
7,592 


234,207 


635,188 
489,901 


462,604 


455,824 


447,797 
528,674 


104,129 
134,704 


AND 1926 


Plate 

Glass 
54,133 
54,780 


130,436 


131,536 


536,060 
548,436 


66,404 
56,544 


91,569 
54,402 


Burglary 
and 
Theft 
10,483 
9,995 


171,194 


176,149 


280,926 


286,398 


208,804 
202,677 


177,391 
183,786 


(o) Tornado. 


MISCELLANEOUS 


. Auto 
pn ato 

” amag 
156, 136 
136,139 


365,097 
313,458 


476,545 


470,088 


675,674 


619,551 


336,739 
277,122 


245,429 
210,333 
65,681 
53,846 


1,229,394 


1,069,993 


32,359 


20,203 


428,284 
410,726 


INSURANCE COM- 


Auto 
Coll ision 
58 


89,196 


73,618 


140,301 


132,372 


70,848 
* 
68,952 


23, 779 
246,473 


228,981 


310,620 
265,645 


5,330 


112,988 
114,746 


(p) Thresher. 


Property 
Damage 
Collision 
Other 
Than 
Auto 


Other 
Classes 
61,459 
61,748 
c39,749 


633,889 
d99,849 
b 36, 595 





27,318 


x. 41,150 
$23,850 
4 


21,371 
12,256 





rf1,260,989 
f1,129,241 


(f) Non-Cancellable’Accident and Health.® (*) Statistics are for the United Stat e 
(m) Theftl only. (x) Fire. 


(r) Estimated. ()) 
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PARK VS. FIDELITY AND CASUALTY 
COMPANY OF NEW YORK 


279 Southwestern Reporter 246 


If the policy itself states that the accept- 
ance of the policy by the insured constitutes 
a warranty of statements contained in the 
schedule thereof, and such statements are 
false in whole or in part, then there is a 
breach of warranty which will make the 
policy void. 


It appears that the defendant in this action 
was in the habit, for a period of 18 years, of 
procuring her insurance through one Smythe, 
who was associated with the brokerage firm of 
Weissenborn and Reynolds. The insured, as 
was her custom, merely communicated with 
Smythe and informed him that she wished 
insurance. He thereupon had a company, which 
he chose, issue the insurance to cover the 
plaintiff. The evidence tends to show that in 
this case the plaintiff after the expiration of 
her burglary policy, which she had with the 
7ZEtna Casualty and Surety Company, applied 
to Symthe for a burglary policy in the sum 
of $1000, which was issued by the defendant 
company. This insurance was substquently in- 
creased to $2000 before the loss complained of 
took place. 


In procuring this particular policy for the 
plaintiff, Weissenborn and Reynolds, the brok- 
erage firm, forwarded the application to the 
agents of the defendant. In filling out the ap- 
plication the data contained in previous poli- 
cies was referred to and when the defendant’s 
agents passed upon the policy they did so upon 
the strength of the schedule of warranties 
which appeared in the application blank. 

The policy provided that it was issued in 
consideration of the premium and of the state- 
ments set forth in the schedule, and which, by 
the acceptance of the policy, were made and 
warranted by the plaintiff to be true. In the 
application it was stated that the building 
which the burglary policy covered was a pri- 
vate residence, no part of whch was used by 
any physician, surgeon, oculist or dentist for 
!the reception or treatment of patients; and 
the business of the insured was that she was 
a widow getting her income from stocks, 
bonds and real estate. Asa matter of fact the 
evidence disclosed that, though the plaintiff 
did receive a certain part of her income from 
stocks, bonds and real estate, she had neverthe- 
less, for many years, been a midwife engaged 
in the practice of her profession in the build- 
ing which was insured and that she was en- 
gaged in such profession at the time this pol- 
icy was written and at the time the loss oc- 
curred. This fact was known to Weissenborn 


and Reynolds, but the agent of the company to 
which Weissenborn and Reynolds had sent the 
application knew nothing about the plaintiff’s 
profession, other than she was a widow, deriv- 





ing income through stocks, bonds, and real 
estate. 


A burglary having occurred and the defend- 
ant company having refused payment under the 
policy, the plaintiff brings this action to re- 
cover and the trial court entered a judgment in 
her favor in the sum of $2090, from which 
the defendant has appealed to the St. Louis 
Court of Appeals, Mo. 


The defendant-appellant, in its answer, de- 
nies, generally, the allegations in the petition 
and further alleges the making and the breach 
by appellee of warranties, 1, that no part of the 
premises was used by any physician, surgeon, 
etc.; 2, that she had no business address, and 
3, that she had no business or occupation, but 
was a widow, whose income was derived from 
stocks, bonds, and real estate. The defendant 
company further alleges that at and during the 
time of the continuance of the policy, the plain- 
tiff was a midwife engaged in her profession 
at the premises covered and that such premises 
were used for the reception and treatment of 
her patients; and that she received a substan- 
tial portion of her income from such occupa- 
tion. In reply to this answer the plaintiff 
claimed that the defendant company had knowl- 
edge of all these things and that with such 
knowledge it nevertheless ‘issued and delivered 
the policy and collected and held the premiurns, 
thereby waiving its right to set up the breach 
of warranties as defense. 


In reversing the judgment of the lower court 
the St. Louis Court of Appeals state in part: 

“Under the specific terms of the policy itself, 
its acceptance by plaintiff constituted a war- 
ranty on her part that the statements contained 
in the schedule of the policy were true. Ac- 
cordingly, if such statement were false in 
whole or in part, there was a breach of war- 


ranty so as to render the policy void. * * * 


“We think, under the facts in the case at 
bar, that Smythe & Weissenborn & Reynolds 
represented plaintiff in the transaction. Plain- 
tiff, as had been her custom for 18 years, 
authorized Smythe to procure the policy for 
her, and, in so doing, made him her agent for 
such purpose. Smythe turned the business 
over to his associates, Weisenborn & Reynolds, 
who could not write burglary insurance them- 
selves, but made application therefor to Hoff- 
man & Sons Company, defendant’s local 
agents. This application was subject to ap- 
proval or disapproval. The mere fact that, 
after approval, defendant delivered the policy 
to Weissenborn & Reynolds to be in turn deliv- 
ered to plaintiff, would raise no presumption 
that defendant made such firm its agent for 
the purpose of filling out the application for 
the policy (Buck v. Stuyvesant Ins. Co., supra), 
nor would the fact that they received their 
compensation by deducting a percentage of the 
premium be conclusive upon that issue.” 


32 





WHAT THE RECENT CASES HOLD 

Under an accident policy providing for re. 
duction in amount of indemnity if insured 
changes his occupation to a more hazardoys 
one, and the accident occurs while he is engaged 
in the occupation to which he had changed, jt 
is inmaterial whether or not he intended to re. 
turn to his original employment as soon as 
possible. (Central Business Mens Assn, yg 
Faith, 8 Federal Reporter [2nd] 325.) 

On an action against the surety upon a 
judicial bond, the surety is not bound where, 
because of lack of consideration, the original 
obligation was invalid as between the primary 
parties. (Brown et al. vs. American Surety 
Company of New York, 237 Pacific Reporter 


504.) 





Where the evidence tended to show that at 
the time the automobile was supposed to be 
stolen, the purchaser under the conditional sale 
contract had disappeared at the same time, and 
the car was later seen in the possession of one 
of the purchaser’s friends, such evidence is in- 
sufficient to prove the theft of the car, due to 
the fact that under the terms of an auomobile 
theft policy, conversion by a purchaser law- 
fully in possession or by his licensee could not 
be a theft. (Continental Ins. Co. vs. Dillow 
et al., 273 Southwestern Reporter 624.) 





Where it is neither pleaded nor proved that 
the insurer waived the requirement concern- 
ing notice, it is reversible error to enter final 
judgment against the insurance company, in an 
action on an accident and health insurance pol- 
icy, where notice of sickness was not given 
to the company in compliance with the policy, 
and no evidence was introduced to show that 
it was not reasonably possible to give such no- 
tice. (Federal Life Ins. Co. vs. Walton, 131 
Southeastern Reporter 90.) 





Under an accident policy, an injury is not 
the result of accidental means where, though 
it is entirely unexpected, it is the direct re- 
sult of an ordinary act which the insured in- 
tentionally performed. (Bahre vs. Travelers 
Protective Assn. of America, 277 Southwestern 
Reporter 467.) 





Where the bond required that the defendant 
appear to answer charges against him “at all 
times until discharged according to law” and 
such bonds further required the defendant to 
appear at a term of the court “to be begun and 
held on the first day of February, 1924,” and 
where there was no February term held, the 
surety on the bond is nevertheless liable for 
the defendant’s failure to appear at subsequent 
term of the court to which the defendant was 
called to answer an information. (United 
States vs. Duke, 5 Federal Reporter [2nd] 625.) 
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Casualty Insurance Stocks 





[I 


Review of the Month 

The past few weeks have witnessed a decided 
improvement in the attitude of the investing 
public towards insurance stocks. Much inter- 
est is being manifested but no substantial ad- 
yances have taken place. In one or two in- 
stances during the month, there were a num- 
ber of inquiries for large blocks of stock. Sub- 
stantial marking up of bids failed, however, to 
fnd any for sale. The Southern Surety Com- 
pany of Des Moines, Ia., increased its capital 
to $1,502,000 and the Security Union Casualty 
of Houston, Texas, increased its capital from 
$100,000 to $250,000. 


The Public Utility Franchise 
This instalment which is the third of a series 
is especially interesting. Herein is revealed the 
existence of a safeguarding clause protecting 
the utilities from rising commodity prices and 
labor costs.—Epitor’s Norte. 


Unit operating costs apparently and in truth 
decreased as the size of the central station 
equipment was increased. A period of con- 
solidation leading to virtual monopolies was 
the logical outcome in this situation. 

Subsequent experience has proven that the 
monopoly is the most efficient and economic 
form of existence for an electric utility, and 
this industry, which has developed along these 


lines under reasonable government regulation, 
which makes due allowance for an incentive 
to individual initiative, has given the American 
public the best and cheapest electric service 
known in the world. 

The monopolistic organization made possible 
relatively low production costs, but some form 
of government regulation became necessary in 
order to keep the price of the service reason- 
ably near that cost and to otherwise protect the 
public interest so that the organizations now 
known as the State Public Utilities Commis- 
sions came into being. They were the result 
of a report made in 1898 on the problems of 
utility regulation by a committee appointed by 
the several State legislatures. Through the 
establishment of the commission, the industry 
obtained greater flexibility of service standards 
and rates and the companies were no longer 
bound to the unreasonable provisions of the 
franchise. Something over 30 States now 
have such commissions. When such a commis- 
sion is established the State in effect makes 
impossible the continued use of the old-fash- 
ioned franchise method or regulation. It estab- 
lishes new machinery and vests in the board 
complete and State-wide powers of regulation. 
In most of the States, public service commis- 
sions have very wide powers and exercise full 
jurisdiction over all phases of public utility 
service and in all but one State have some 


Recent Market Quotations 


Par Div. Div. Bid Asked 
Name of Co. Location Capital Value $ Per Dates 
Share 
Retria Tiles 65665 Hartford)s ios 65s 15,000,000 100 $12.00 J-A-J-O 675 685 
AetnaCas.& Surety Hartford........ 2,000,000 100 12.00 J-A-J-O 750 755 
American Casualty. Reading......... 500,000 10 1.20 J. &}. 25 35 
American Credit... St. Louis, Mo.... 1,000,000 25 4.50 J-A-J-O 57 58 


American National. Galveston....... 1,000,000 100 11.00 500 600 
American Surety.. 2. “New Werke .2<2. 5,000,000 50 8.00 M-J-S-D 182 187 
Commercial Casicc., N@Watlects cic sien 2,500,000 10 2.00 A. & O. 53 59 
Continental Cas... Hammond, Ind... 2,000,000 10* 1.60 J-A-J-O 35 40 
Conn. General Life. Hartford........ 2,000,000 100 12.007 1675 = 1725 
Continental Life... St. Louis, Mo.... 500,000 10 10.00 32 36 
Detroit F.& S.... Detroit.......... 2,000,000 50 = 3.00 J-A-J-O 58 60 
Employers Cas.... Dallas.......... 150,000 100 10.00 J-A-J-O 125 150 
Fidelity & Casualty New York....... 4,009,000 25 4.00 J-A-J-O 133 137 
Fidelity & Deposit. Baltimore....... 5,000,000 50 ~=—- 6.00 J-A-J-O 121 124 
Fidelity-Union.... Dallas........... 500,000 100 7.00 J-A-J-O 160 165 
Hartford S. Boiler.. Hartford........ 2,500,000 100 16.00 J-A-J-O 675 690 
Independence Ind.. Philadelphia..... 1,500,000 100 350 360 


Ins. Securities... .. 


S. | New Orleans, La.. 
(Union Ind. Group) 


Maryland Casualty Baltimore....... 
Mass. Bonding.... Boston.......... 
Metropolitan‘Cas.. New VYork....... 


Missouri State Life. St. Louis, Mo.... 


National Surety... New York....... 
New Amster.Cas.. New York....... 
New York Casualty New York....... 
Preferred Accident. New York....... 
Southern Surety... Des Moines...... 
Travelers......... Flartiord.. ..235. 
U.S. Casualty.... New York....... 
J. S&S F.&G...... Baltimore: ......«:. 
U.S. Guarantee... New York....... 


t Extras, 


2,728,480 10 ~=—-:1.40 


1914 204% 


5,000,000 25 4.50 M-J-S-D 95 97 
3,000,000 100 8.00 


2,500,000 25 5.00 
2,000,000 10 1.20 79 81 
10,000,000 100 9.00 
2,250,000 10 =. 2.50 F-M-A-N 
750,000 25 4.00 M-J-S-D 106 110 


1,400,000 100 18.00 
1,228,500 100 16.00 
15,000,000 100 
1,000,000 100 10.00 
6,000,000 50 = 9.00 
1,000,000 100 10.00 


* Par value red. to $10. Stock exchanged ratio 5 for 1. 


J-A-J-O 245 255 
J. & J. 85 90 


J-A-J-O 217 221 
4914 5014 


Monthly 800 840 
J-A-J-O 200 x 
J-A-J-O 1220 1240 
J-A-J-O 320 350 
J-A-J-O 200 203 
M-J-S-D 240 260 


t Capital inc. to $1,500,000. 
33 
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degree of supervision. They supervise, regu- 
late and control rates for all classes of ser- 
vice. They define service standards and regu- 
lations, they prescribe specific accounting meth- 
ods, they require periodical reports of financial 
affairs and physical properties and prompt rec- 
ords of all expense, and in a few States they 
exercise control over the issuance of securities. 

If new conditions and unforeseen changes 
develop, for example, changes in the art of 
producing or distributing the service, or 
marked changes in the price level of coal, 
labor, equipment and supplies, which are used, 
then the rate may be readjusted upward or 
downward, as the changed conditions may re- 
quire. 

In many States, before the permit to oper- 
ate a utility company can be ‘secured from a 
local government, a certificate of convenience 
and necessity must be secured from the regu- 
lating commission. Experience has clearly 
shown that competition in the public utility 
field is undesirable and that a non-competitive 
service will best suit the interests of all con- 
cerned. 

The requirement that a company obtain a 
certificate of convenience and necessity from 
the regulating commission before entering a 
territory not already served by it, gives an 
effective means of controlling competition. 

Where an existing company is adequately 
and economically serving the territory, the 
regulating commission usually rules that there 
is no reason for issuing such a certificate to 
another company and refuses to do so. 

One of the chief advantages of public utility 
commissions is that the companies find in the 
commission a group of men whose duty it is 
to be informed on and settle only utility prob- 
lems, instead of having to deal with a local 
and municipal board composed usually of men 
not extensively informed on utility questions 
and to whom the utility is only one of many 
municipal activities. The commission acts as 
a disinterested arbiter between utilities and the 
public. This is particularly important in deal- 
ing with the question of rates. Municipal rate 
regulation was often settled by prejudice, 
whereas commission rate regulation is usually 
settled by reason. Rate regulation by prejudice 
and not by reason invariably hurts the public, 
as ill-advised reduction in rates results in les- 
sening the credit of the utility company and 
decreasing its ability to secure the money to 
provide the service necessary to meet the de- 
mands of the public. 

To the investor, the Public Service Commis- 
sion in New York State helps safeguard the 
issue of the utility’s securities. The investor 
knows that if the commission authorizes their 
isue the securities offered him for purchase 
represent real values that have gone into the 
property of the issuing company. 

(To be continted ) 
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Recent Casualty Company Happenings 





The appointment of Professor Clyde J. 
Crobaugh of Washington, D. C., as super- 
visor of educational extension in the casu- 
alty agency department of the Etna Af- 
filiated Companies, has been announced by 
Vice-President W. L. Mooney. In his new 
connection with the Etna, Professor Cro- 
baugh will have charge of the preparation 
of the AZtna-izer Supplements. 


Following the issuance of its license to do 
business in Massachusetts, The Century In- 
demnity Company of Hartford has completed 
plans for the opening of a branch office in 
Boston. J. Lawton Whitlock, formerly with 
the Travelers Insurance Company, will be 
manager. Associated with him will be Lea- 
land H. Gove, who will cover southern 
Massachusetts and Rhode Island; A. Miles 
Herrold, who will cover northern Massachu- 
setts; and Harold J. Anderson, who will 
cover Main and New Hampshire. W. W. 
Jump, formerly with the General Accident, 
will be claim manager under Mr. Whitlock. 


James H. Weger, for fourteen years man- 
ager of the Indiana branch of the London 
Guarantee and Accident, has resigned to 
become Indiana manager for the Commer- 
cial Casualty Company of Newark, N. J. 


The Constitution Indemnnity Company 
has announced the appointment of Richard 
D. Jones as head of the liability and com- 
pensation claims department. Mr. Jones has 
been conducting his own agency for the 
marine department of the New Zealand In- 
surance Company. 


J. E. Cosgrove, of the Republic Casualty 
Company of Pittsburgh, has been made 
manager of the accident and health depart- 
ment of the Constitution Indemnity Com- 
pany of Philadelphia. 


H. W. Allen, secretary and manager of 
the automobile department of the Fire Asso- 
ciation of Philadelphia, has also been made 
manager of the automobile department of 
the Constitution Indemnity Company of 
Philadelphia, under the joint arrangement 
combining the automobile departments of 
the latter and the Fire Association group. 





The stock of the Continental Casualty and 
the Continental Assurance of Chicago is now 
selling at 45, which is four and one-half 
times par. 


The Employers Indemnity Company of 
Kansas City, Mo., is organizing a life com- 
pany, which will probably be in operation 
about October 1. This step is taken pri- 


marily to give greater service to the agents 
of the accident and health department. It 
is thought that in time the life company 
will take over the accident and health busi- 
ness of the Employers Indemnity, leaving 
that company as an exclusive reinsurance 
company for casualty lines. 


A. H. Carmichael, agent and attorney of 
the Fidelity and Deposit Company in Tus- 
cumbia, Alabama, is running for governor of 
Alabama. Mr. Carmichael has been active in 
Alabama politics for a number of years. 


Th Globe Indemnity Company, New York, 
announces that ‘Frank M. Hall, who was 
associated with David Duncan in the man- 
agement of the company’s Pacific Coast de- 
partment, has been made resident vice-presi- 
dent and as such will have full charge of the 
company’s business on the coast. Mr. Hall 
has been with the Globe since 1918. 


President Jesse S. Phillips of the Great 
American Indemnity Company, New York, 
announces the appointment of William J. 
Ahearn as general attorney for the company. 
Mr. Ahearn resigns from the Royal In- 
demnity Company to join the Great Ameri- 
can Indemnity. 

John G. Rolker, of Baltimore, who is a 
member of the board of directors of the 
Great American Indemnity Company, has 
announced that John G. Rolker, Inc., of 
which he is the head, will become general 
agent of the Great American Indemnity 
Company as of August l. 

H. J. Aldrich, who was to have been man- 
ager of the compensation and liability de- 
partments of the Great American Indemnity 
Company, has resigned, for purely personal 
reasons, and will return to the Massachu- 
setts Bonding and Insurance Company. His 
successor will be William Hamilton, who 
holds a similar position with the Inde- 
pendence Indemnity Company of Philadel- 
phia. Mr. Hamilton will have the title of 
assistant vice-president. 


The Independence Indemnity and Inde- 
pendence Fire companies of Philadelphia 
are now prepared to issue a new aviation 
policy. Independence agents throughout 
the country will now be able to provide, at 
a single premium, protection of the follow- 
ing kinds: Fire; Lightning and Transpor- 
tation; Accidental Damage; Theft; Robbery 
and Pilferage; Public Liabiilty; Passenger 
Liability; Property Damage; Tornado, 
Cyclone and Windstorm; Personal 
dent; Cargo Risks; Compensation and Em- 
ployers Liability. 
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John A. Thomassen is withdrawing frog 
the insurance brokerage house of Tate: 
Mayer & Co., Inc., of which he has beep 
president for some years past, for the pure 
pose of devoting more of his time to the 
affairs of the Lincoln National Casualy 
Company in process of completing its om 
ganization. The Lincoln National Casualggl 
is now rapidly approaching the positiog 
which will enable it to make an early stag 
in actual business. 7 

The London and Lancashire Indemnity 
Company has announced the appointment | 
of Peter E. Manion as manager and of. 
George G. Wright as assistant manager of: 
its branch office at Boston. ; 





J. Scofield Rowe, president of the Metro! 
politan Casualty Company, New York, hag? 
announced the appointment of Fred L. Shove? 
as manager of the compensation and liability” 
department of the company. Mr. Shove i 
an experienced compensation and _ liability 
underwriter, his most recent connection be” 
ing with the United States Casualty Come 


pany. 


Dr. D. T. Winter, formerly vice-president | 
and general manager of the Manufacturers” 
Liability Insurance Company, Jersey. City, | 
N. J., has been elected president of the com: 7 
pany, and A. E. Williamson, formerly presi« 7 
dent, has been elected chairman of the board : 
of directors. Dr. Winter joined the company § 
eleven years ago as medical director. 


C. G. Vander Feen has been appointed” 
chief statistician of the New York Indemnity 7 
Company, New York. He has wide expefis — 
ence with the Sun Life of Montreal, and the 3 
North American National. % 


The Norwich Union Indemnity Company, © 
New York, announces the appointment of I 
Edward C. Roger as superintendent of the@ 
compensation and_ liability department at 7 
the home office. He succeeds F. E. B. Scott, 
who has been appointed manager of the 4 
Philadelphia branch office of the company, 4 

Mr. Rodger’s previous connections were ‘ 
with the Globe Indemnity, the New York 
Casualty and the New York Indemnitv 


The Standard Accident Insurance Com | 
pany of Detroit, Mich., has appointed Perry — 
Hill superintendent of claims, a newly ’ 
created office. This is Mr. Hill’s debut in the — 


P 4 4 e 
insurance business, but he has had wid 
mantu- 


experience along executive lines in the ; 
d busi- | 


facturing industry and in the railroa . 
ness. He is a graduate of Wesleyan Univer- | 


sity. 
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